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‘scandal

1' eopemng threatens

doubted

-Donhls éver Friday's schednled
remening of Gibraliars border
- wilh Spain - arose {n Madrid
" amiug h ministers.
mu.l't.:xtl at risk Ee scheduled
sy SOUS - 'o-spmlsh
wks on the Roek:gfumre to
IIE ‘held. at Sintra, Portugal.

= If is:understood Spain will
seek " an ‘undertaling  that
'_Bﬁtnin will @ipeuss sgvereignty,

their foreign ministers
~meet in Luxembourg today to
giscuss "Spain's’ EEC-member.
shm b:d Page 2
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_ s{age. 'Wes: Germany beat Cbﬂe

A+ parlmmentary inquiry inte
z!leged fraud apd irregularities

- gt the Property. Semces Agency

ftarts ' today. An inquiry into
PSA fraud and corruption was
onder way earlier. Back Page

_Tube dlsruptlon .
u-h.i1 A’ complete
N London's Underground is likely
=:today. in a mspute over time-

: ;I.ables. Page 9

shutdown of

'I'he Government meets Natioml
) Health Service ftrade - union

Ieaﬂers mday. It is wuiely

. "expected to improve itspay offer

in advance of the 24-hour strike

. set for Wedn;esr!as'_.;—l_’ag_;_g_ 3 .
boc_kyards row -
" Dr David Owen was sceused by

the Transport  and. General
Workers Unioen of 1rying to set
dockyard wotkers againsi, -each

s other and urged m resgn lns

seat. Page?

Fraud warnmg . ';
The.’ puhlic ‘rigks’ fratd. and . -

émbenlement m dEaﬂngs “with
" small building societies, says-—2
-yeport by an- Institate - of
Chartered’ Accoundants commit-

set up after” the  Alfreton

%e ilding Snclely case; Pase 4

L.drﬂ Scarman welcomed: the
imnching of Black Rights UK
-gt -its inaugural meefing. The

3 goup seeks.a Bill of Righis.
Ulster blast

-Bn Ulster. Defence Rénunent
‘ ¢aptain who lost both legs in

#-far-homb blast at Armagh n

" the, third IRA attack over the
L Weekenﬂ was- still seriou.sly il.

ﬂeconclllatlon
{ “Phousands of Liverpool Orange
- odge. members took part in a
-zetvice in. the city’s Ang]man

" athedral for the first time.in 30
jears. It was for reconciliation.

' Le Mans wmner
';‘acky ‘ekx * of Belgium. and

Zerek Bell of Britain won the
e Mans 24hoor . endurance
ﬂee m a Porsche 956‘1‘ "t

WOrld Cup

Byglang - beat
5-~0-1o- qualify for the second

:Brie'ﬂy--- "- -

Nahn-na} Sr.rabble (:ha.mpmn is
- accourtant Rissell - Byers with
Tecord 1,628 - peinis- in -three

;! -pames igzinst different players.

Weéncap Week starfs. Thames

TV's Help progzamine will seek
‘volunteaps P to befriend . the

‘mentally handicapped.

"YPrifish ireefall record’ set by
. "RAF

ﬂatue of Liberly needs urgent
;Festoranon ‘Men* ami Matters.
.hge 12 )

devalua-

After

'ﬁ'ﬁni'ds needs more cash 10

‘Management:- Why Bendix
:ls seﬁm fonstant change 10

Italy -

* BANCO AMBROSIANG affair,
culminating ‘in the death of
chairman Roberto Calvi, is
Ihreatening to prove Itaiys
-blggest financial scandal since
the Sindona empire collapsed
in 1974, Back Page

@ REALIGNMENT of the Euro-
pean Moretary System took the
immediale - pressure of the
French frane and Tialian lirm
last week. Bolth currencies
were devalued, leaving the
Belegian franc- lookmg increas-
inglv volberabie 10 renmewed
specuilative attack.  Brussels
and Euro Belgian franc inierest
rates moved up to support the
carrenev although it was well
within its alarm bell diverzence
1imit. Nost concern centred on
the doliar's strength asainst afl
FME members. The French
franc and lira fell to record
Inws aeginst the dollar in =pite
of rentral bank suoppert. and the
N-Mark was at its Iowest against
the US. currency since Izst
August.

_EMS June18, 1952

*‘* f§§ff 73

The chart shm the two constriints

on European Monetary System axchange ;
rares. Tha upper grid based on tha

woskest currancy. in the systam definsc

the cross rafes from which no currency -
{except the -hra} may mova more than '

2% per cerd. The lower charl -gives
edch . currency's divargence from the
" central rale ™ against the Europesn
Currency Unit (ECU) itsell a basker
of Emnpean curréncies.

. COSTA RICAN external
bond proposals could ser a pre-
cvedent for (reating Eurebonds
in internationa) debt rescheda-
ling.” Back Page; International
bonds.hge 7 -

@ SWAPPING NEW SHARES
for outstandlng corporate debt
i5 & craze sweeping through U S.
bnardrooms. Page 17

D SECURITIES SEI.ECTION
based in Bérmuda, today

launches a managed currency

. fund—Forexfund. Page 14

- @ MESA PETROLEUM, Tens
- oil company, abanddned its bid

for Cities Service, removing a

‘major obstacle to the latter’s

Czechoslovakia -
* protectionism

--acqmsmon by.-Gulf Oil. Page 18

. UK OFFSHORE -oil suppl¥
boat’ operators needs fear no
from Norway,

Shipping" Minister lain Sproat

" said after talks in Oslo. Page 3

Sport -

® MERSEY DOCKS and Har-
bour .Company is 10 withdraw
fts cargo-handling operations
for convent:onnl liner services
from B:rkenhead Page 4

® GO S CO-
OPERATWE " Development
Agency is seelung to second
from big companies four exetu-
tives with marketing and
account:mcv expeneﬁte Page 4

® HOMEFAST, 2 private parr.'el

"gervice starting today, - could

cause a 35 per cent decline in
Royal Mail dehver!as. savs. @
Post Office report:’ Page g

-Lombard Pollce “and tlie

2 'eommunity

Editorial comment:
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U.S. monetary pohcy
changes cousidered

BY ANATOLE KALETSKY IN WASHINGTON - - > ._-“_'

THE RE{\GAN Administration
is -considering far-reaeh.ing
changes in US. economic
policy, with particular emphasis
on the Federal Reserve system's
methods of monetary cantrol,
Mr Donaid Regan, the Treasury
Secretary, and other senior
Administration officials revealed
pver the weekend.

- A series of disclosures on the
re-examination of economic
policy began when Mr Regan
said at 2 Washington Post Junch
that he concurred with the pre-
vailing view on Wall Street that
the next move in U.S. interest
rates was more likely to be up
than down. Speaking on the
record, Mr Regan declared that
the Adqmmstratlon could not
“just  stand there" with
unchanged policies, if unem-

ployment and interest rates
remained high.
Although Pregident Reagan

has repeatedly said he would
net “prinl more money" Lo pull
the US. economy out of reces
sion, statements such as that of
the Treasury Secretary may
indicate - that the President's
desire to see interest rates fall,
and economic acuv:ty pick up,
;!ay now be gammg the upper
and
Mr Regan said that. with infla-
tion under control and after
congressional agreement - this
month on a budget programme,
there was nothing but monetary
policy 1o explain the continua-
tion of high intérest rates. -.
The recent sharp fall in the
price of gold, .a traditional
hedge against inflation, showed
it was not the markets’ [fars
ahout inflation which was driv-
ing interest rates up, he added.
The Treasury was studving
actions of other presldents in
similar circumstances, - Mr
Regan said. This, according 1o
officials, was a reference to the
constitutipnal relationship "be-

.Administration officials

. Administration

tween the .president, the con.
gress and the Federa] Reserve.
The Federal Reserve is form-
ally independent of the presi-
dent, although it Is answerable
to Congress.

"“On the other hand, the
president is_elected by ail ‘the
people, and he has a right. to
put his policies into Being and
to be held accountable for
them,” Mr, Beryl Sprinkel. the
Treasary ‘Under-Secretary for
Monetary Affairs, said on Sa_tur-
doyv in 4 separate milien, " Since
we have been here, we have not

gotten the kind of monerary

policy we asked for”” he added.

The. Federal Reserve has been
sirongly  criticised by - Mr
Regan, Mr Sprinkel and otlhht:r

s
vear. but ‘there are sharp dif-
ferences - of view within fthe
_about  bow
monetary  policy - could .be
jmproved.

Certain officials helieve that

the Fed has failed by allowing
monetarv arowth to flucruate 100
erraticallv  outside fi1s target
ran=ze. This is alleged to have
created nncertainty and has led
investars fo question the
strength of the Fed's determina-
tion to reign in monetary ex-
pansion. According to Mr
Sprinkel and other hard-line
monetarists in the Administra-
tion, all this "has added
premiums for uncertainty and
inflationary fears to what would
otherwise have been much lower
rates of interest.
. Other officials have argued
that tke Fed's preoccupation
with  gquantitative monetary
targets is the real problem. They
would prefer the Ceniral Bank
to return to congeniration on
the level of jnterest rates. Some
believe that the. counter-
inflationary ¥mpact of present
monetary policies could- then be
maintzined by a reform of the
dollar to a gold standard.

The monetarist faetion in the
Administration has been calling
on the Fed to tighten its pro-
ecedures, and retain its present
monelary largets,

Among procedural reforms

supgested have been o new
system of reserve accounting for
banks and stricter cantrol of the
amounts of reserves which the
Fed provides 1o banks. The-Fed
has argued ‘that such reforms
would probably jead to even
wider fluctuations in interest
rales,
- Although such reforms might
improve the Fed's ability 1o
make money grow along a nar-
rowly defined path in the very
short- term, Fed economists
believe that short-term monetary
fluctuaiions have no economic
significance.

Mr Regan hinted that it was
-this kind of procedural change
he would. be seeking * The
Fed's policies are correct. Il is
their practices that are leaving
-a lot io he desired,” he said.

But. other officials have sug-
gested that the Administration
would only be interested in a
change in Fed policies which
result in a reasonably quick
fall in interest rates. Con-
gressional advocates of a change
in the Federal Reserve's consti-
tutiona] independence have
advorated either an easing in
monetary policy or a return 1o
the gold standard, with the Fed
concentrating on maintepance
of a reasonable level of interest
rates.

Mr Paul Volcker, the Fed's
rhairman. told Cnpgress mem-
bers last week that any Fed
actinns to ease monetarv targets
wotld result. at best. in a fall
in interest rates only for the
short term. In 1he longer term.
it wnould awsravate fears of
inflation and cause,
rates to rise.

Malaysaa agrees to-join

~proposed

_- B)' jOHN E)WAIIDS. COMMODITIES ED!T'OR

MALAYSIA announced yester-
day that it was prepared, after
all. 10 join the proposed new
international tin agreement
between producing and consum-
ing countries ‘that control the
world's tin market

But- it is insisting on the
formation .of a separate Ppro-
ducersonly associaton, This
may well upset copsumer coun-
iries already concerred by the
militant stance taken recently
by Malaysia.

The International Tin Agree-
ment is the .oldest commodity
pact. It regulates ihe market by
use pf a buffer stock that buys
up surplus tin and it will use
expori conirols if necessary, to
prévent, tin prices fallmg below
an agreed * floor.™

Cornversely. the buffer stock
seils any holdmes it has to pre-
vent prices going . gh an
agreed celling.

The Straits tin price
Malaysia is zt the floor level-in
spite of sustained buying by the
puffer stock which is beHeved

in.

to have acquired more than
40,000 tonnes of tin—abhout a
gquarter of workd annual con-
sumption. Tin prices in London
on Friday were at their lowest
for five years—ahout £1.000
below the Straits tin price.

Malaysia's . decision to join
means the new agreement could
come into. force on July I,
sllowing the buffer stock .te
continue operating and more
stringent export contrnls to e
introduced.

Dr Datuk Sed Mahammed
Mahathir, ibe Malaysian Prime
Minister, announced in Kuala
Lumpur that his couniry would
take part in the new iin agree-
ment. But he added that
‘Malaysia, Indonesiz and Thai-
land. who conirel about two-

‘thirds of world tin producton,

had agreed to the immediate
ecreation .of 2 tin producers’
association because they felt the
new tin agreement would fail
to protect their -interests. |
Tetatls of the agsociation will
be announced on, Tuesday—the

agreement

day before talks are 1o resume
in Geneva on implementing the
new tn agreemeat.

The talks were adjourned
egrlier this month wkhken
Malaysia said it was uncertain
whether it was pgoing ahead
with an agreement which had
been ratified by only 31 per
cent of consumer countries—
way .below the 65 per cent re-
quired for the agreement to
come intp force.

The U.S. has decided against
joining and, so far. Russia and
several smaller countries have
also indicated they are unwil-
ling to join. Japan and the EEC
have said they - will join,
although West Germany and
Britain are insisting on 2 clause
in _ the agreement opposing
mandpulation of the market.

This is 3 clear reference to
the mystery buying group
believed to be acting on bebalf
of producer interest which
earlier this vear pushed tin
prices to 2 record level of £5,000
a tonne.

Sale of BA’s Aeradio subsndlary
likely to ‘be announced today

BY RAYMOND SNODDY

THE forﬂ:commg sale of
Britisk Airways' prnﬁtable -In-
ternational Aeradip subsidiary
is expected to be amnounced
formally tn the Commons h-
day.

But-it lpoks mmasm,ly un-
likely that other. BA : sub-
sidiaries will be sold before the
airline as a whole gues to the
private sectoT. p

Mr Ian Sproat, thé Under

Secretary of State for Indusixy,

will tel MPs, in a “Commons
answer, lhat the Govemment

.has been 10ld that 'BA intends -

to sell International Aeradio.

"He will give no. furtber details
an the grounds that it is.a mat--

ter for British Airways and that
it ig. too early to say.

Nonetheless, . a memorandum
—in effect a prnspectus—on
Aeradiv International ‘is ikely
te be sent to interested com-
panfes later thiz week. The
company makes @ir Toffic con-
tro]l systems and mabages air-
ports in the Third World.

The decision to- pffer it for
sale by tender 10 private com-
panies was taken after specula-
tors wrade high short term

profits from the recent sale to
the public of shares in Amer-
sbem International, the radie-
aotive medical ‘prodiects com-
pany whose disposal caused a
major row in the Commons.

5. G. Warbure, the mm:hanl

s

" the

. bank, was asked to draw up th'e

memorandiay, which will go 1o
more than 30 companies which
have written o express interest
in buying International Aeradio.
The interest came although the
company had never heen iorm
ally offered for sale.

The companies include GEC.
Racal. Plessey, Grand = Metro-
politan and BAT Industries in
UK, Siemens in West
Germany, Philips im Holiand,
and -Litton Industnes in the

U.s. -

I.nternauonal Aerad.w is a]so
invoived in air timetables amd
maps, weathet .forecasting «nd
haspital management. It made
pre-tax profils of £6.3m .on
revenues of £134.7m in 1880-81,
and has been consistently proﬂt-
able since it was fnunded in
1947,

it is believed there was
goverament pressure for other
BA subsidiaries to-be sold to
help reduce the airline’s deficit,
which is approaching £lbn. The
subsidiaries included = British
Airways helicopters, British Alr

ours and Sovereign Holidaws.

Mr Sproat, however, is now
thought 1o be prepared to tell

the Commons that he- his not .

been consulted by BA- on any
other sale plans by BA. The
airline said at- the weekend jt.
had no plans fo sell other sub--
sidiaries.

Dvmun

-18 - bheing advised by N.

le!bﬂ-l-Smlth adds:,

8. G. Warburg is already pre-
paring the selling prospecius for
the Government's mext major
pm;ect for the private sector.
This is the sale of Britoil the
company which bas taken over
the ‘exploration and production
intevests of the British National
Oil Corporation. The Govern-
ment's- target date for & public

flotation is still believed to be |

November at the earlies].

Warburz is acting on behalf
of the Department. of Energy
as the seljer, but Britoil 1tsent‘f
Rothschild, the merchant bank
which advises BNOC and has
played a lcad manager's role in
earlier ﬂo-tmions of public
sector-companies. most Tecenily
Amersham International.

*Warburg said yesterday that
jiIs own role as lead manager
in the Britoil issue had been
understood clearly since an
anouncement to that effect {four
months ago by Mr Nigel Lawson,
the Energy Sccretary. Nevey-
theless, the bank was working
closely with N. M. Rothschild
on the text of the prospectus,
and Briteil's banker was pro-
viding background details.

No decision on the pricing
Strategy to be used in the case

of Briteil was likely to be taken

until muck nearer the launch-

dste, said Warbure. An offer
by tender remained one option,
hut a final decision might come:
only days before the launch.

interest |

.Atlagtic waters.

.anarmed

Last isle
captured
by UK -
forces

By Hugh O'Shaughnessy in
Buenos Aires and Andrew
Whitey in London

BRITISH forces recapiured
vesicrday the last Argentiue
personne! in the South
A small
number of Argentines on the
Thule Islands, in the South
Sandwich 2rchipelago, sur
-rendered without a fight to a
.British landing party. .
The Defence Ministry In
London said the swrrender
took place at L.30 pm London
time yesterday. but full
details were gtifl awaited.
Argeptina has protesteqg that
Pritisk hellecopters fired on
civilians at an
Antarctie researeh station.

In Buepos Aires, the three-
man mijtary junta was due to
meet again yesterday. for the
third day in succession, ta try
to agree the appointment of a
new President, following the
departure of Gea Leopoldo
Galtieri on Friday night.

Gen Alfredo Saint Jean. the
Interior Minister, is exercis-
ipz the duties of President
while the three armed
services qnarrel over policies
and who -should lead the
conmtry.

Gen. Galtlen'q SUCCCRSOT AS
commander-inchief of the
army, Gen. Cristino
Nicolaides. was reported to
he pressing hard to take over
as head of state, with a
guaranteed five-yéar term im
office and carte hlanche to
pursue conservative economic
policies. But his exireme
right-wing views have pro-
voked hestility among more
moderate generals.

The Arpentine air force.
which acquitted itself well in

.the Falklands campaign, js-

upited hhind the candidacy
of iis commandersin-chief,
Brig. Basilio Lami Dozo, Sor
the presidency. He appears to
he gaining suppert alse from
some admirals. PBrig. Lami
Dozo, whe wounld be Argen-

: tima’s first air force presudent. -

" i§ committed fo a Tapid re-
turn te civilian rule and early
measures to reflate a ﬂagging

- GECOMOImY.

For Its part lhe anny
smarting from criticism of its
conduct in the way and from
the overthrow of Gen.
Galtieri, wants, to see Brig.
Lami Dozo and Adm. Jorge
Anaya, the navy commander-
in-chief, also porged, lest the
lang forces he seen to be
hearing too much of the hlame
for the Falklands debacle.

Continrued on Back Page’

IN WASHINGT ON

MR MENAHEM BEGIN, Israel's
.Prime Minister, claimed yester-
day that there was no diference
between his views on the
invasion of Lebaoon and those
put forward by President
Ronald Reagan.

Mr Begin. whoe was speaking
on television in the U.S., is due
to meet Mr Reagan in Washing-
ton 1ioday,

The Israeli premier said his
troops would leave Lebanon,
but oaly after * the scourge of
terrorism is stamped out’
quoting a comment made in
London by Mr Reagan.

Mr Begin said that to assist
in this objective an inter-
national peacekeeping force
would be needed to control the
25 miles of Lebanese territory
north of the Israeli border.

This force could not be uader
the control = of what he
deseribed as the UN “Insecurity
| Council,” He said each con-
tributing nation would have fto
make individual, detailed agree-
ments with the Israeli and
Lebanese governments.

Sporadic fighting was reported
yesterday from around the
Lebanese capital Beirut. where
several thousand Palestinian
ruerrillas and Syrian troops
have been engircled by Israeli
forces for several  davs.
Thousands of people continued
to leave the western part of rthe
city yesterday.

Mr Philip Habib, the TUS.
special envor, is continuing his
meetings with Lebanese leaders
in an effort to forestall am
Israeli assault on the capital

In Israel the Cabinet has
totaily rejected US. efforts to
persuade it to megotiate with
the Palestine Liheration Organi-
sation on either 2 PLO with-
drawal from Beirut or on the
future of the Palestinians living
fn the occupied West Bank and
Gaza Strip.

This emerged from g state-
ment by Mr Dari Meridor, the
Cabinet Secretary, - after a
Cahinet. meeting yesterdav
w-}.lich heard reports on the
military and political situation
in Lebanon.

The Cabinet was informed
that Mr Hahib had not made
any progress on devising an
arrangement ~ which’  would
resolve the tension caused by
the Istaeli siege of Beirnt.

My Meridor said that Israel
would continve tn ghserve the
reasefire. a5 it had dome since
Friday. June 11. He said that
references to a 48-bour cease-
fire over the weekend had mne
relevance, neither did any taik
abnut extending it.

But the continued build-up of
Isrseli forces encireling Beirut
and the weekend clashes be-
tween Tsraeli, Palestinian and
| Syrian forces indicate that a re-

»
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Begin urges peace
forfce for Lebanon

BY DAVID LENNON IN TEL AVIV AND ANATOLE Kﬂ\LETSKY

newal of fullscale warfare is
still possible.

The Israeli Cabinet also heard
of preparations the Palestinian
guerrillas are said to be making
to renew the fighting in the
Beirut area. The most worrying
report-was of a buildup of
thousands of guerrillas. iogether
with volunteers from Iran and
Jordan. beside Alev, a.town 15
kilometres east of the Lebanese
capital.

The ministers were apparently
told that if the bollgup and
sporadic attacks on the Israeli
Iorces cooptinued, the Cabinet
might be called into session
again this week, This can only
be interpreted as meaning that
in those circumstances Isrzel
will renew its massive attacks on
guerrilia concentrations.

The Cabinet was also told that
the U.S. would support a pro-
gramme for the gradual with-
drawal of Syrian forces from
some part of Lebanon. but not
from 2ll areas and definitely not
frem the Beka Valley area of
eastern Lebanon.

Ministers were also dis
turbed to learn that the Ameri-
cang would support a continued
PLO presence in Lebhanan — as
a political rather than a mili-
tary organisation — something
which runs contrary to Isrzel's
secondary war aim of destroy-
ing the political power of the
Paleshman organisation.

EEC governments have mean-
while sent a detailed series of
questions to Israel in an attempt
to secure a clear statement of
its nbjecuves in Lebanon.
Foreign ministers meeting in
Luxembourg sesterdar were
atiempting io prepare the
proundwork for the next staie-
ment nn the sitvation.

Tha Ten originally candemned
the Israeli invasion and called
for an immediate withdrawal
The reply¥ to the EEC nuestion-
naire may .have an imnportant
influence on the stane~ that the
Comwmunity will now adopt.

EEC officials make no secret
of thie difficulties . the Com-
mtmit}' ‘is” having in fryving 19
co-ordinate a policy line with
the T.5.

Having witnessed the obvious
fury of Mr Alexander Haigz, the
U.S. Secretary of State when
news nf the Israeli invasion
reached the Versailles summit
two weeks ago, EEC foreirn
mipisters are surprised at the
way the Reagan Administrating
has so ouicklv suecrumbed to it
dnmestic ora-Israeli lobbies and
avnided takinz any sanctions
ag~insr Jerusalem.

Saudi Arahia wammed at the
weekend that the Arah roun-
tries would evercise Lheir righis
of territnrial defenre if Israg] -
attempted to enter Beirut. The
warnine was issued after tatks
between the Saudi and Syrian
foreign ministers.

PHASE 2 Watermans Park
. PHASE 3 Goat Wharf
PHASE 4 Ferry Wharf and Lols Ait
PHASE 5 Marina




OVERSEAS NEWS

‘Syrians resisting
Israeli pressure
to quit Beirut

BY PATRICK CQCKBURN IN DAMASCUS

SYRIAN soldiers will oot be
withdrawn from Beirut under
Israeli pressure Mr Ahmed
Iskander Ahmed, the Syrian in-
formation minister, said yester-
dey. He added that Syria could
also not comply with requests
for a troop withdrawal from
Lebanese President Ellas Sarkis
because he was surrounded by
Israeli soldiers and not a free
agent.

Clarifylng reports of a new
strategic agreement between
Syria and the Soviet Union, up-
grading the existing friendship
and co-operation treaty, Mr
Iskander said that Syria wanted
such a new treaty but nothing
has yet been signed.

The Syrians feel that Israeli
military successes, particularly
the destruetion of the Sam anti-
aircraft missile system in the
Bekaa Valey, ere the result of
the U.S. providing Israel with
its most modern weapomns.
“'The most sophisticated arma-
ments in the U.S. are tested by
the Israeli leaders,” Mr
Iskander said.

Syria clearly wapts compar-
able weapons systems from the
Soviet Union, but there are still
no signs that Moscow is pre-
pared t¢ provide these. Under
the present treaty the Soviets
have guzranteed Syrian terri-
tory against Israeli attack, but
this guoarantee does not ex-
tend {o Syrian forces in Leb-
andT,

The Syrian belief that Presi-
dent Sarkis iz acting wunder
duress willi make it exiremely
difficult for any Jong-term agree-
mept dinvolving the Lebanese
Government to be worked ou.
“Istaeli tanks are close to
Babda Palace where President
Sarlds lives,” Mr Eskander said
yesterday. This prevents the
Lebanese Ieader taking any
decision  independently, he

Iraqg has started to withdraw
its troops from the remaining
Traian {erritory i occupied at
the start of the Guif war, it was
announced in Baghdad yester-
day. The Iraqi News Agency
szid the withdrawal would. be
completed in 10 days. Iraq has
suffered a series of major mili-
tary defeats this year and on
June 10 made its first offer of
an almost unconditipnal with-
drawal.

Tt seems that Iraq has now
decided to go ahead without
receiving aow indieations from
Iran that it is willing to nego-
tiate a peace freaty. Iraa
anpounced a unilateral ceasefire
10 days ago.

In the past, the Syrians bave
always said fhkat they woudd
leave Lebanon, which they
entered in 1976, to end the civil
war if President Sarkis asked
them to. They now apparently
regard the Lebanese administra-
tion, which is.almost ermrely
without executive authority, as
Israel's chess pawn.

Yesterday's Press cnnference
was the first given by the Syrian
Government since the Israelis
invaded Lebanon over ([wo
weeks ago. Damascus &as made
litde effort f0 explain its poli-
cies to either the medis or to
foreipn ambassadors. Diplomats
aseribe this reticence to the

Syrian Government's inability to ).

decide its best course of action.

Mr Iskander gave no indica-
tion that the ceasefire between
Israel and Syria was expected
to break down, but the Syrians
are clearly hopeful of greater
support from the Soviet Union.
So far the only foreign troops
to zrrive are from Iran. Seme
2,100 of these are believed to
have reached Syria, but ornly a
small number are in Lebanon.

Lebanesemanargnu wlth Israeli soldier as hundreds bry to
head back to South Lebancn

Unions in Lishon protest
over tough economies

BY DIANA SMITH IN LISBON

PORTUGAL'S frade wunions
have reacted angrily to hefty
incregses in energy prices and
a wage freeze that followed last
week's 9.4 per cent devalnation
of the escado.

The communist - dominated
CGPT union conferation has
threatened “widespread labour
agitation” early next month. In
February and May, it called
general strikes, but they
received only partial support.
The pnoncommunist unions are

also protesting.
At the weeKend, Sr Joag Sal-
Eueiro, Foreign Minister,

announced wmeross the board
increases in the prices of al
oil derivitives with petrol rising
to Es62% a litre (£1.72 a gaHon),
a 7 per cent increase. Po

imports about 8m tonnes of oil

a year.
Sr Salgueiro also declared a

‘freeze on-2ll wages and prices
until the end of July, promis-
ing particularly strict checks on
the prices of essential goods. He
also called for intensive energy
saving efforts and said that the
Government would offer new
incentives to energy saving pro-
jects in industry.

Portugal’s wage earners are
among the Ilowest mpaid in
Europe, averaging for semi-
skilled industrial workers about

Ec15.000 a2 month. But their
enersy and food bills rival.

European standards. The unions
have been clamouring for wage
increases that would re-establish

their buying power lost in dast-

year’s 20 per cent inffation.

The Bzlsemao Govermment
has jumposed striet ceilings this
year an the pay of government
employees

Trudeau rejects controls
on wages and prices

8Y RICHARD MACKIE N TORONTO

MR PIERRE TRUDEAU, the
Prime Minister, has contributed
to the uncertainty zbout. the
Capadian Government's future
economic policies by rejemng
both mandatery
wages and prices and the hargl;
monetary approach pursued
Mrs Margaret Thatcher and
President Ronald Reagan.

However, he told a gathering
of Western Liberals in Banff,
foderat” a“";m?;%m"“‘&“#

an

ments must do something ®
reduce the country’s expecta-
tions and rising incomes
fuelling inflation,

The Prime Minister’s e
marks came after 2 week In

which the Liberal Cabiret and
the federal caucus held long dis.
enssions about ways to deal with
the troubled economy. Mr
Allan, MacEachen, Finance
Minister, has promised g state-
ment on the economy

Canepdian businessmen and
economists hope the statement
will indicate how the Govern-
ment plans to deal with the
apparently. worsemng na-tnonal
eronomic problems,

Last week the value of the’
dollar  declined to

Canadian-

7737 cents (US.), a fall of
glmost 2 cents. This occurred
despite a Tise of basic interest
rates by three-quarters of a per-
centage point.

Doubt over
reopening
of Gibraltar
border

By Tem Burns in Madrid -

LAST-MINUTE
some Spanish Ministers have
put in jecpardy the re-open-
ing of the Gibraltar border
and the simultaneous talks
over the future of the reck io
be held- in Sintra, Poriugal,
between delegations headed
by Mr Francis Pyin and Sr
Jose Pedro Perex - Llorca,
Spain's foreign minister.

It is wunderstood that Sr
Perez-Liorca would make a
final effort to obtain from Mr
Pym an undertaking on
Britain's willingness to dis-
cuss the sovereignty of the
rock when both ministers
meet in Loxemboorg teday
during negotiations linked te
Spain’s EEC membership bid

Earlier opﬁmim that both
the border opeming and the
talks would go ahezd . as
planned on June 25 was over-
taken at the end of last week
by what an authoritative
source called “cold feet”
among certaln Spanish. mini-
sters.

The -ministers questioned

. Spein’s principal

ha.r_galntng
counter in the vexed Gibraltar

- dispute by unilaterally lifting

the blockade imposed by
General Franco 13 years ago.

The doubts reflected poli-
tig?] nervousmess inm the
Government, which is relue-
tant to aggravate right-wing
and military circles that have
consistently viewed the border
reopening as hetrayal.

The nuneasy relationship
between the Government and
conservative army - sectors
came into the open last Thurs-
day when two generals were
placed under homse arrest
following = tense incident
with the president of the
court martial tribupal that
sentenced Jast year's eol:lp

returns  from - Luzembourg
convinced that he will obtain
2  substantive negotiating
agenda when he meets Mr
Pym again on Friady, offictzls
said Spain was lkely, to post-
pone the talks gnd the border
re-opening. This would be the

second revised date for hoth -

events. Théy were postponed
. last, April in the wake of the

" Argeutine invasion of the
‘—Falkiand Yslands.. :

Toe prepare Spnnish pnblie
opinion for the 'possibility,
most Spanish newspapers
, published front-page

.- on Sunday saying Eritaln was

Gibraltar sovereigniy, and the
Conservative. Madrid news-
papers ‘Ya and ABC et

torially called for a postpone-
- menil. : i ;

Haig steps
up attack
on Soviet.
arms plans

" By Anatole Kaletsky in

Washington -

MR ALEXANDER HAIG, the

U.S, Secretary of State, int.en-
sified the Reagan Adminisirs-
tion's attacks om .the Soviet
Unlon at a Fress conference
on Saturday affer two days

- of talks in New York with

Mr Andrel Gromyko,'Soviet
Foreign Minister. -

Mr ¥Haig revealed that the
Sovlet Union had started an

nted ” serles of

sirategic weapops tests, In-
cloding tests for nuclear war-
fare in space, within days of
Mr Gromyke's strong speech
in favear of nuclear disarma-
ment at-the DUnited Natiens
last week . He said that the
Soviet actions belied the
words -put forward hy Mr
Gromykoe for the world
andience at the UN.

Mr Haig
the likelihood of a summit

antumn. summit, which had
been thonght probable, nmay
now be in question unless
there is a good chance of Its
producing a “positive out-
come.” Mr Haig said only
" that hoth nations * agree that
summitry for snmmitry’s sake
is to he avoided.”

His denupciation of the
Soviet misslle tests last week
—which he admitted had not
hreached any treaty—came
only 2 day after the, Reagan
Administration’s decision to
Intensify economic sanctons
- ag=inst ‘the Soviet Union by
banning- .sales of pipeline
equipment by European com-
panies prndnung machinery
mnder - Heenee ﬁ'om U.S.
mnufaetn:ers.

“Fhis, th turn, fellowed a
Yougher than expeeted speeeh
by President Reagan
Thorsday at the UN wedn.l
session on disarmament,

Stnce: President Reagan’s
reiurn * from Euxope, the
Administration’s line on East-
‘West relations has hardened
noticeably. Before the irip,
the Administration’s first
priority had besn- io calm
European fears about its
sirongly antl-Soviet stance.

doubts &y -

" the:

about 1,000 -of the 3
-soldiers among ‘the

refosed to discuss

BY I'AU._'II. CHEESERIGHT, WIORLD TRIADE EDITOR

PRESIDENT - REAGAN'S deci-
sion fo extend economic sanc-
tions against the Soviet Union
iz Tikely to exacerbate transat-
lantic tensions over the wisdom
of East-West trade, especially
because the nature of the deci-
sion was unexpetted.

The unilateral move will open
old European wounds about U.S.
attempts to ewtend its jurisdie-
tion, raising sensitl've issues of -
sovereignty.

Following a meeting - -of the
Natiopal Security Council in
Washington last Friday, Presi-
dent Reagan expanded z ban
on.the provision of ofl and gas
equipment destined for the
£4.5bn Siberia-West Europe gas
pipeline to include equipment
manufactured by the foreign
subsidiaries of U.S. groups and
those made outside the US.
under licence to American
companies.

At the end of last year the
U.S. placed a limited embargo
ot the sale of U.S. goods to the
Soviet Union following the- im-
position- of martial ldw in
Poland. Goods made in the US.
for the pipeline were included,
reflecting continuing U.S. con-
cern about what was seen in
‘Washingten as growing EBuro-
pean dependence on Soviet
energy. ]

.The EEC's reaction. was
angry. Coniracts for the sie of
pipeline equipment had ‘been
signed already. The -effects of
the embargowwldmtmtoweh—
established trading links.
Further, there was some doubt
about how much liberalisation
in Poland would be helped by
waging economic warfare on the
Saviet Union.

The U.S. case, in European
eyes, lacked conviction because
‘Washington was not prepared
to halt grair shipments to the
Soviet TUnion. It therefore

appeared to be asking Europe

to bear the bnant of a policy

which: Europ ean governmems
did rot accept as valid

By March, the US. seemed
to Feponsider the issue. Ameri-
can officials privately conceded
that, in future, tre emphasis of
policy -would be shifted from
goods to fAnapcial sanctions.

. Attempts to win. European
acrefitance for a  system of
‘credit quotas ended in-the Ver-
siilles egpnomic summit confer-
‘ence this month with an
agreement that * commercial

-prodence * would be erxercised

In. offering facilities to the
Snmet Upgion.

-The impression was gaining
gmund that the U.S. would
relax its ¢il and gas equipment
embargo to allow existing pipe-
line contracts to move ahead.
Hence the 1obbying in Washitg-
tan fdast week by General
Eleciric arid Caterpillar, two
U.S. groups invoilved on the
pipelize with z {ong record of
Soviet "trading.

Indeed, Mr Shintaro Abe, the
Japanese Minister of Inter-
national Trade and Industry
was qnoted as
relaxation in Washington at

‘teast a5 far as U.S. parts for a

pipéline Tunning East towards
Japan from Sl.berla ‘were Con-
cerned,.

Ce'rta:nly. the sudden stiffen-
tng of U.S. policy may. delay
further the Siberia-West Europe
pipeline which, oni the original
building .schedule, should have

‘come on stream in 1984 but

which  bad seemed likely,
becanse of the first sanctions
announcement, to be held up
for at least a year. .

The basic technology for the
furbines and compressor sta-
tions, witich push the gas along
the I.lne ‘Is from the U.S. The

of West Germany, John Brown
iongineering of Scotland and
Nuovo- Pignone of Italy—are

AEG- TELEFUNKEN, the
troubled West German group:
involved in tarbine deliveries
for the Urengoy pipeline, has

reacted bifterly to the US. . -2

_Administration’s new restrie-
tions on the provision of US..
techaology for the project .

James .'Bucha.n writes from-

Boon .

In a statement released on
Saturday -night,- the groap
" said the extension’ of restrie-
tons wouid have serious
consequenees for the groud. -
and conld endanger thousands

of jobs at its- ABGKamis - - '
subsidiary and among its

suppliers.

AEG-Ranis won an order, .

estimated to be' worth about
DM 650m (£151.8m), for 47 .
turbines Iast antmmn The
statement complajned that the
order was' won :long before

Tinposed
it ban on US.made com-
ponemis at. the end of .
December. S ’

" The extension of the ban

" on rotor séts for the turbines

made by "General Eleetric of
the US. nt'nw covers sach

. European

licensees as ;-
Alsthom Atlantique of Franee

It has, says the siatement,
“io all intents -brought te
nothing AEGTelefunken's
efforts to furge a - West

" pipeline prnblem. o

. wheﬂrerﬁeus.ﬁnmded .

CauntOttoImbﬁomﬂm-

.-West. - German : Eeohomies. - fmifs Vo
- Minister, was ‘egually;

Y /Sharp’ :
'-inmmtldmonhededshn

ensﬂwt'

" take sefigusly the basle prin--
" eiples ‘of trade laid down: gt -

Versniueeandahmﬂte very-—-'l‘hn:

r At,thesameﬂme'

manufammng assouetes of
GE of the U:S. -

Also, the nnmprasor manu-
facturers with..-pipeline con-
tracis—Demsg . of | West - Ger-
meny, Crensot Loire of France
and Dresser France—use U.
technologly fmm Cooper or
Dresser. Clark. - .

Some smauer:eqmpmem
pHers, . ke W'aiter Krdde of

Imwhieh arebehevedk
have a2 contract for- ﬂrehmaee—
uonsystems.aredmm
mnesofus.grums.
Alﬂrmxghthei&esen.édmn-
istration can stop .the :mave-..

'rr:entofg=oo¢.‘lsalxlritet:vlmemgyr

from the U.S. to suth groups
the degree to which :tmn.e:-.
ercise control. over ' thein-.js-
mnre problematc. The,areuo-

mﬂgthehtestm

- -~ Interests. is-as ;

the decisién ‘woald aggravale” :
: d:ﬂe.tenees_ between the -U.S 2.

Eurcpean solution”- to the. _

gl
a
e

hlﬂ“

!
Vi
|

xlrr the TJ‘.S. amr;m;m cmld UL Lfi

__pmﬂuesﬁ'nmthev.s.i

efﬂ‘ﬁ

mnsdeclm

- .’Under U.S. Taiw;: ferergn P LS
gidiarieg  of Amu-jun groupg
2re defined ‘as “persons subject -
‘to the Jmn of the U.S."
‘assertion: is-: made ey
Wen ‘the’ shareholding of ILs_
]ow 35 25 |

bg' Mminlng
+2pply’its Lﬂ;y:.samnns polmy
ta subdchar!ee.

‘thie:: FiFeground - 1 s
vissite, just .at"
trade Triction hetween the U.s.
auil the-EEC bhas reached 2 new -
“Yavel osrme:blt:rwermum
steel salesmtha'tfs

Most Argentme prrsoners ]Jkel
to be repatrrated Wrthm days

av}mm'mmsmsumosmns

NEA.R:& 7,000 of: 1158457
ers-taken.an

e:pected ‘back on the :iamland
by today, :as the repatriation
operation -comtimmes . af, - .fuil
swing® Britaim cays” ifwﬂi .fl(.'rlrl"-l
iopal =
s - anilt

Argentina agrees 1o a comlﬂete
cessation of hostilifes. -

_The North Sea ferry Norland.
with more than 1,200 prisoners
on board, was ‘expected “ifr
Argentine waters sometime..to--
day, after’ being temporarily
delayed at Port Stanley by.bad.
weather. Two Argentine
hospital ships complete the
fiotilla taking the defeated army _
home.

When the cruise liner Can-
berra sailed into the  smdll
Patagonian port of Puertd
Madryn over the weekend
carrying the first batch of 4,260
prisoners, army. iroops took
great pains to seal off the sur- -
rounding streets from the
hundreds of people waiting to
greet them.

After a brief and lowkey

Britdsh amd Argentine medical staff help some of the more ser!onsly wounded prisoners otE ;
the Canberra when she arrived at Puerto Madryn over the weekend. 'I‘heywere:l::etbygrim-
officers who seemed close to tears.. The prisoners, themtemgers.-
disembarked to a subdued welcome marked by a lack of ceremony. Theareaappeuedﬁo
betntallys&ledolttothepublleandnohmiﬂesmuldbesem .-

. faced

° Islangs™- are{;,

lished wnsenpls’ accounts of

wlqome, they were 'bundled
into fleets of. army. lorries and
puseés and faken {6°an:inknown
 destifation. - “official-
dom had” dearly Jtidged it best
to 1keep the. hmﬂlgﬂon :of the
uocasmn ‘oat: of the Hmelight. .

-For the mﬂrtary"'m‘&mntme,- pat.
the' rean of pnsoners “of war- -

is proving delicate in a.number

‘of ways: no one here has any

doubt - that the “ M=ajvinag
generation "—the’ 18 to 20-year-
old conscripts who formed the
bulk of the army on the Falk-
lapds—will in time. have a lot
to say about the eunduct of the
" 'war,

Some of the dmlusmnment
and ugur among the returning
soldlers is- only now beginning
to trickle through to the Argen-
tine public. Last Tuesday’s riots
in Buends Aires sprung in part
froi the frustration felt by a
people duped for weeks by
goverument propaganda.

Taking advantage-of the mus-
rent, chaos in the counizys

_pnlwersu'ucture over the week-

end Argentine newspapers pub-

L4
-

the -war whrch echoed what
had already been learmed by
‘the . British.. 'The - independent
news agency DVEL for instarice,
reported that Argentine troops
had suffered -poor. rations
and madeqnate logtstlc sup
‘The- present phase ot the Te-
patriation programme is -ex-
pected to be brought to a close
within the next day or two. when
the Canberrz maKes its second
run back from Port Stanley to
Puerto Madryn.

British officials have mdmated
that they are prepared to hring
the remaiader back to Britain, if
necessary, as a bargaining
counter t0 wuse agaipst the
Argentine junta, to force a com-
mitment to end hostitities.

In Londom, the m.mstry of
Defence has denied . cliims
published in the Sunday Times
that seven members_of the SAS
are being secretly held as
prisoners in Argentina. U.S.
intelligence officials were re-
poried as sayjng that they had

been held for a month after. be-
ing captured in the Argentine
part of Tierra’ del Fuego. :

mapy of

.Afghan rebels inflict heavy losses

ns&m Vmau in trl:f:
rugged ar ey no!
or Kabul have inflicted .heavy
casualties on 3 Soviet
and. Afghan Government troops
and seized large gquantites of
arms from them, according to a

medical team - that
ar.&ved in Pakistan from the.
ares several days #80.

The foar French doctors and
a nursesaid yesterday they had
been trapped in heavy fighting
in tha valley, where they had
been ' working for several
months.

The valley has been the
scepe of seweral offensives
against anti-Government rebels
since. mid-May which -have pro-
duced ela.lms nf success by both

sides.

The grnup, four women and
a man, belong to a Paris-based.
humanitarian organisation, Ajde
Medicale Internationale,

They arrived -in Peshawar,
capital of Pakistan's porth-west
frontier ‘provinee, on Saturday-
after about two weeks' trekking
from Panjsher to the Pakistan
border and five daye’ stop at
the Pakistani horder town of
Parachinar,

Dr Laurence. Lemumer sald,
the rebels " were successfnlly

. resisting - Sovier - and Afghan -

troops when the group lefy the
area. Their moraie. was very
high, she said. . -

Dr Lemonier said the rebels
inflicted heavy -casualties on

- Soviet and Afghan tronps and
Seized large quantities of arms,

- before making a tank-suppnrtei
_advance,

Degeribing the start of the |
offensive, she said the Russians
lapded commandos beli- |
copter in the centre of the
valley and on mounipinsides

She said the rebels shot dm
several helicopters and.told her.
they had killed 2,300 Sovier and’
Afghan’ treops after 18 days oi
fighting,

Civilian - casualties . were low
because the pegple Ieft . the
valley soon .after the offénsive.

and took ehelter in mnunta.ms, :

ghe said,

| and ‘the industry.”

: indusmes

| Attorney General, 1o drop a 13-

- 4

Steel umon
i ta]ks on’:
new contract

By Ihclnrdl‘.:mbutmﬂcw‘ank‘

I.EADERSofIheUmtedSt 11

worke.rsofAmenmar:etnh

talks with' r steef cot- '_déﬁﬁmil
with majo;

pamiés that -could lead to- 2 re-
negotiation -of -the ‘nnlon’s; cur-
rent Iabour - contract - This s
not- doe. to expire el Aungust,
1983, biit. the steél’ compmqs
have . been’ pressiug - the nnion 3
to agree to changes in view of
the serious recession in-the U.s.
steel industry.. -

At a meeling - on I-‘ndny.
union léaders agreed to -hold
discussions. “ for  the purpose of
exploring possible’ salutions to
the problems of our’

The wording appears’ m have
been kept' deliberafely vague
becanse of the strong opposi-
tion among many. steel workers

to any suggestion: of changesm -foreign $

the labour contract. -

The level of: emnlwment in
steel making has failen to.its
lowest pnint since 1938, Out of
about 400,000 -worKers.-in -the
industrv, one third has been1
Iaid off. The vpressure. for’
rhanees in the labour coniract
follows precedents set by the
motor cturers, . mltnee.
tramsport - and. cunstruction-

Baxter cleared
in IBM casé -

ByOurN;-w\'orl:SHfE )

THE US. Justice Depa:rhnen:
has riled that there was no
conflict of interest in the de-
cision earlier this year by Mr
Wwilliam Baxter, - the . Assistant

year old a.ntr-uust case against,
TBM.

_As a result. ‘2" Federal Ap’
Peals Court has otdered a dis-
trict judge to sbandon his in-
guiries into the issue S

The gquestion “of a - possible

uusel!rBaxterhaddunecon
sultmgwnrkiorml[ma

prosecutors '

- ANKARA — Military authori-
tles - have' removed from- their
‘posts 42 senlor martial law |
prasecutors and judges, influd- |
ing the colonel who led two
cases againgt Mr Bulent Ecevit,
the fornier Prime Mipister, the |
‘pificlal Gazette announced.

. Colopel. Nureftin Soyer, w0
was attached to the Ankara |
Eamn-ltLaw Command as chief
.prosecutor at two separzte cases |,
against Mr Ecevit and for the
mass irial of the exreme right-’
wing . Nannng%r:t anmegt
‘Colons, Zeki Egin.rep 7

Colonel Suleyman Takkeel,
.the Istanhnl chief military pro-|
;-eﬂrﬂt:l‘ J—l}o cfo:gucted the case
at of the now banneq
| leftswlng Disk F

-Confederation - a.ud at sevenl -
other mas trigls of leftwing |
- Broups, was.also removed, -
: '}ig: for-the reshuffle - '__l'_._..’_. |

There was ng

.| agreements should be unanf
: mmnomeamembermte

EEC states
strck to lme
orr vete

Bvlohn Wlilnl.ll!m 2 GIEETES
THE RIGHT of hlﬂ.!‘ﬂdlﬂl EEC _

gevmmntsagmndeuded
avetoougﬁt'tobeomdden.
-ag-they -did-last month -in -the
majority vote aﬁnstBntmnun- '
'fa:mpnces ) R

luohed h.kels;’tn eé:ﬁe(:::@erfmma .
disctssion by oreizh
“Mifiisters I Eu R

PING RE

Ight

secretary, who u

‘olear statement that the Lmrgeﬂ 2
boung compromise of 1986 stiH
underpinned - . E'.Ec . decigion-
malking.

B But Idmtlhemts mﬂs
mrirrore origma,l tieal
‘settlement  of - 1986 ip:h that
Thme mmaagreed to - dlmgze&

huedonthedoumentmwiﬁ :
France made it- clear that EEL

that an important natmmi i
terest was at stake. The other |
ﬁveComumwmmmsat'ﬂ!e_

Last night, the UK, Denmark,

Greece,  gnd Ireland o} % ..

majority ote foamid T ceogid T
-] S a

although Ire :




WORLD TRADE NEWS

nslﬂn 0“1‘ F ﬂl'elgn Staﬂ' examines the unpact of the recent U.S. sub31d1es ruling against Europe’s steel mdustry, and the adjustments facmg the EEC.

Hard thinking for steel makers

‘BY PALL CHEBERIGHT "IN LONDON AND GI'I.B HERRITT N BRUSSELS

UsS. move
ey A blow to

| Cockenll
= TeCOVEry

! "“py Giles Merritt in Brussgls

- yhich relied last year on the
LU.S. export market for 7.8 per
crcent of its total sales, sees
.- -wihe ‘U.S. Comuberce Depart-
Y ~ment- mo}es u_as all serious
O g . .:smn'ee O ouble. - For
-Sambre, .the spraw-

-{mg state-owned steelmaker
1 _once described as “ 2 eoop for
:"1ame ‘ducks,” ihe likely
unpus:ﬁbn by the T.5. of pre-
20-21 "~ per ‘cent

) cmtem:.hng .duties could
s ﬂthe group fmm shde inlo

- ﬁiﬂ: 1ésses that in 1981 reached
. .vover-BFr 17bn (£209m) and
_,_are, _g.ds ll;;e:u‘i:]i:.;;aclecl on com-
e para vely optimistic -assnmp-
'} - tions for. BFr 12bn, Cockerill-
. " Sambre says it will find the
. o, 1058 Of its US, markets a
qg ‘heavy blow. Last year's U.S.
s .- :52les of almost 360,000 tonnes
: .represtedav:taipmofns

reertiin key produe:s the
grnups average 7.1 per cent
" dependenee “on the U.S. rises
#5barply and in some products
a fifth of output is earmarked
for the U.s

".so gravely threatened by the
i~ US. measures as - Cockerill-
% »’Sambre. Forges de Clabecq,
| 5 whleh . relies on  the - U.S.
£ -r'market for-an extraordinary
)., 269 per cent of iis sales of
) tssjeel plate, has been hit only
"oy comparatively Iow 5.8
D'sper-. cent preliminary duty.
4 =Yet there are fears that the
drawn-gut uncertaintles sur-
reounding the U.S. procedures

Clabeeq-'ds much as greatly
more subsidised Broups. like

-—_.._‘~
v -z Cotkeril-Sambre. - ‘_ N

'r-HE BELGIAN steel industry,

;-1.55::: tones output. while in”

~in 1875,

) ‘Ficould affect producers siech as

" THE AMOUNT of steel irmi-
ported into the U.S. fizst passed

the 10 per cent level in '1965.-

" Since then, U.S. producers have
waged "2 vigorous, if spasmodic,

campaigm against both European. |
mnnufaemrem-

and .Tapa.ngse )

active. in ‘selling mio the: U.S.
markeL .

broadly the same all along —
that many foreign exporters

were guiity of dumping steef at
.low prices and that they were'
often. beneficlaries of state sub-

sidies—in effect, they were com-
peting  unfairly - with U8
inﬂiusu-y which 1s all in private

What is new about . the lat.est
action, against EEC and several
other foreign producers — the

- decision” by
U.S Commerce Department to

impose eountemul.lng duties

the

mamls o UK, Belgmn. French
‘and’ Itdlfan  producers—has
been the attempt to formally
quanufy the subsidies.

This stems frosm a U.S.
decision to unilaterally interpret
the . new. subsidies code
embodied within the General

_ . Agreement on Tariffs and Trade.
The arguments have been -

Both Britain and the EEC
.have. separately protested to the
U.S. saying that the susidisa-
tion currently going on was part
of a vital programme to over-
haul- .the European stesi
and make it more self-
and competitive. It is
argned that the Commerce
Department move contradicls
U.5: -Government policy, which
;has heen. to back the Com-
.munity'’s rationalisation piro-
gramme. .

If 15 also feamd the move
could ' ‘damage attempts to
hberahse trade, com.mg as it

_of the U.S. preliminary counter-.

does’ dunng the building-up to

the Nuvemher Gatt mmnstena]
meeting.

. But desplte its pr'olesls the
EEC's free trade credentials are
far from impeccable.. The Euro-
pean’ Commission’ is currently
mmeﬂ:msofmingtnneuo-
tiate.a geries of Tesifictive tex-
tie import deals with the 28

miainly Third Wparld_signatories.
of the Gutt-backed Mulgfibre -

Arrangement (MFA). It is in-

creasingly ‘heseét by-protectionist.

pressures .from ‘member states
in agriculture as miach as in the
indusirial sector. : .

Byt it is-tire. poténtial impact
vailing -duties 'on -the EECs
interpal steel market thit i3 the
most. immediate concern. U.S,

officigls Siress “that. the new

duties are lirble <o hit only
1.7m tonnes.or léss of the EEC's
antnral- steel sales. in .the U.S.
of some Bm tonnu Brussels

Fears that. the Community’s ré-
cently renewed steel regime

governing prices and produc-

tion could colapse -if Belgian,
British. French and Italian pro-
ducers attempted to nnload their
_blocked U.S. shipments - mside
the EEC.

The first .atl.empt 10 tackle the

“issue is to be made later this-

wegk when the 12 major steel-

makers grouped in the Eurofer -

steel  association meet ‘to
examine emergency proposals,

Eurofer will consider a.bur- ..

den sharing idea under which
those . EEC steelmakers un-
affected by the US. duties
would “swap
export. contracts against the
US. market arrangement untit
recently enjoyed by those com-
panies. whose sales there are
now effectively blocked. -

[Tt is* an ingenlous idea that

will severely test - EEC steel-

makers'.solidarity.

W. Germany shares U.S. wew on subsidies

. BY JAMES BUCHAN IN BONN ;

NOT FOR nothing . ls
schadenfreude 2 German and an
uniranslztesble word. For the
past seven years, West Cerman -
producers have complained ling
and priinly about the state
subsidies raining dowfl on their -
European competitors and
Aamouming to some DM:80bn:
since the start of the steel crisls
according -to the
producers’ federation in Dussel-
dort. ‘In contrast, West Germsn .
producers have received sums
unlikely to be much in- excess

-Of DM 2-3bn, These have been
-described as “ good ™ subsidies

geared largely to restructuring
acrivities,

The U.S. Commerce Depert
ment has now provided sepport -
for the German view in an
unmistdkable manner. The two.

 largest concerns, Thyssen and
Hoeselt, are considered to be
substdy-free and are not Hable
to the Department of Commerce
Tyling on- the peed for a
. O duty. Washing-
ton’s -estimate of the national
‘average of subsidy, at 1.2 per
cent of fob cost, iz the lowest
in  the Commumty afier the
Netherlands.

+“The Commerce Depari-
ment’s . decision really
underlines the different subsidy
practice in the different
Cominunity countries,” says the
producer’s federation, which is
‘headed by Thyssem. * We've
- come out of it pretty well,” said
one expert, and there is a
_geperal feeling - that the
countervailing duties may npot
be levied at zll on West German
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- perE a.press conference-in, 4
i3t ohath B
siins Bem e:pressed concern .about: the
< protesque imbalance”-in the
‘number of  ‘offshore vessels,

3‘:_':=‘: ¢ion aress. He- promised ‘to
¢ i¥ess' for mora UK shilyis to be
‘diipwed into Norway's sector of
i North, Sea,
erence Fridéy, he took a

e kv A eh‘mpletely dxﬂerent Hne after
with
- e gpns.tte- number “Mr Arne

“_Mr Spruat sasld tbat Mr

oL ...Dm-r

T :?‘..EL

.:. -

= UK. SUPPLY‘ boat eperators-
fear | no..,: pmtectmnmt;-

-Sproa, ; practis
"-l:eudsl Britgln’s Mng Iﬂmster.—tulvde-
Oslo: .. . keen interest in advocating free

* Earlier Jast week -Mr -Sproat”

W; Working, each. country's explora-’

But &t -a press

Norwegian -

Skeuge—who had been
dpen’ and forthconiing
convinced

ed mno_protectionism ..
% Both 6ur countries have a’

very
*—had

and “opert madl.ng. becinse we
fear the growmg trend towards
-protectionism . . shipping,”
Sproat declared.

The two Minigters ldtded
two Iactors which could bias oil
companies in favour of hiring
Norweglan supply ships for
work in Norwegian waters. One
was the belief—quite mistaken,
aecnrding to Mr Skauge—-—that
by “hiring Norwegian” the
companies might win favour
with Norway's authorities,

him the Norwegians -
- tion, they -had agreed it would

IK supply vessels reassured
of market_ aceess to Norway

e:mtenee of---diﬁerences -in
technical standards for specl-
fications: On this latter ques-

be’ 2 pood idea to let a joint

Sai?

. group .
® The European Parliament
Friday endorsed proposals for
a -European . Cpastal Charter
aimed at u.ghtening controls on
shipping'2nd poMution on the
coastline .'of ‘Western . Europe,
AP reports from Strashbourg.
The charter, drawn up by the
Conference of Peripheral Mais-
time Ragions, will co-ordinate
pollution research being done in

‘wvarious ¢entres and launch pilot

schemes financed in part by the

"EEC _for protecting the coastal
The other was the possible . envirg

nment.
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RE BUSINESS was done :n
mnkermerket Jast week, but

»"‘: il A. Gibson said. it with
ther itities in the Gul lessening
sﬂnewha:. ‘the Japanese "Sea-
men’s -Union was - allowindg its
membe:s 0 go 1o Kharg Island,

- VLCCs were -fixed
gﬁtm bers last: week. mostly with
£

tons was secured at Worldscale

26, reportedly with ophons for.
gither Bast or West,  with:an-
other of 205,000 tons to the East
at Worldscale 22.

Gibson -also said that two
210,000 ronners, each with a part
cargo of 125,000 tons. chartered

‘to.go throngh the Suez Canal

received Worldsesde 52§. On the
more medinmgized wunits, a
125,000 tonper carrying 100,000
tons 1o Ieely was paid World-
scale 50

The West African market bas
come baek into the runping es a

-major drartenn,g area, accord- . furth

Sllght rise in tanker actmty

‘BY ANDBEW -FISHER, S-ll'P'PlNG CORRESPONDENT - - - .
ing to Galhmm Wrngmsun. Pre-

viously, ships wlnd: have tended
to- from

gpecialise in cargoes
_ther¢" have bad: tn switch 1o thé

Mediterranean

markets, tlms-adding-mﬂle ton- § §

nage surplus there. .
DryCa.rgbmrkeiss:mplybe-

came more dismal last week | K

Denholm Coates commented.
that “the storm signals ‘must

have been hoisted in eve'ry,dry x

cargo owner’'s boardroom by the
falls of the last few weeks.”

Grain rates from the US. to |- -

Emnpe and .Ta.pan dmpped =ven

cargoes. . 0f220000

'GBl'many iz set to wil & comiract
ks 10 - design, and - cen-
i {e8fuct .2 $98m. tin piate it for
20 g tie  Indonestan Government.
'm--# ¥The engineering concern-has
RO lﬂl!en iwarded a letter of intent
Hur ﬂ' d a formal contract is ex-

pected 0. 'be s:g:ned shortly. The
pew plant is just ope part of an
esamateﬂ $1.3bn expansion of
Indonesia’s Krakatau steel com-~
plex at Cilegon in West Java.

The West German company

won the contract against strong
competition from Davy McKee

. .of . Great Britsin and Nippon

Steel ofJapen - ‘While -Mannes-
man is -the main - contractor

- nhe

Gemlan group in $98m Indonesmn deal

BY R!CHARD coween N ;Am'm

.Tepanese m‘anufactuﬂng
company of Hitschi Zosen will
supply plant” egquipment, Some
so-pereent-ofwhnchmsexpeeted
to come from

tonne plant is expected to start
laterﬂusyear and is to be com-

pleted in 1985, "The tin plate

mﬂlsiteasllﬂkmwestof
Jakarta. ", ..

WOrld Economlc Imilcators

. sidies, only Reechling

steel. exports to the U.S,, whieh
amounted to 213,000 tonnes
(excluding pipe) in' the "first-
quarter of -this year, Meanwhile,
the cempefn'blveness of West
German steel  in. the TU.S.
market looks set-'to imaprave
sharply.

Of the six West 'German Ppro-
ducers, excluding the two giants,
assessed for government
Burbarh
and Salzgitter were estimated to
be receiving subsidies over 1
per cent of foh wvalze. Roechl.
ing Burbach, which is the centre

‘piece of the Bonn effort to, re-

structure the Saarland indus-
try, was assessed at 8.6 per cent

but has negligible exports to

the U.S,
The state-owned Salzgitter
concern, which receives régional

aid to compensate for its posi-

Ction close to the East German

border, is 2 more troubling case

-because, though it was assessed .

at only 3.6 per cent, it depends
on the U.S. market for 5-10 per
-eent of its sales of rolled steel.
or-abour 3.3m tonnes last vear.
The concern said Jast week. it
was uncertain of the outcome

sub- but wss continuing deliveries.

Salzgitter lost DM SBSm iast
year. -

In the longer term, there iz
concern among the producers
and in Bonn that a2 widening
‘trade confliet could only have
severe effects in West Germany,
whichi is heavily dependent on
export trade, and which has just
seen its currency valued up-
wards within the European
Monetary System.

" their non-U.S. .

Italsider

fears EEC
“pressure on

own market

By Rupert Comwell in Rome

THE ITALIAN steel indus-
try is worried above all by
the indirect effects of the
preliminary mave by the US.

Government to impose
countervailing dunties on steel
imports from a number of
coomiries.

. The Washingion authorities
have singled oui, among
Italian producers, Italsider,
the troubled subsidiary of
Finsider, the steel holding
company, in tarn controlled
hy the puoblic sector con-
glomerate JRL. Italsider will
be Hable for ecuntervailing
duties of 18 per cent, efuiva-
lent to the level of subsidies
the - Commerce Department
estimates the
receives from the Ytalianm
Government.

In fact, Xtalsider points out,
the quantities of hot and eold

" rolled strip and plate covered
.by .the measure are .very

small. The company is fear-

" Tul of the postible side effects

caased by the action taken
against French and Belgian
producers, whose deliveries
to the U.8S,, il says, are much

er.

Ttalsider is worried that its
Commanity rivals may try
to unload some of the- steel
otherwise destined for the
U.S. onto the Tialian markef
Italsider,
activity has been hived off
into a new subsidiary Noova
Italsider, is currently en-
gaged in a drive to restore
fts fortunes, after 19%1s
record loss of L1,698bn
{£730m). .

However, gne of its hig-
gest problems has been the
high level of foreign imports,
equivalent to around 40 per
cent of total 1981 mnatiomal
output of 25.8m tonnes.

company .

much of whose ’

France to

slash

its steel exports

BY TERRY DODSWORTH IN PARIS

THE FRENCH steel industry.
inated by wo natonalised
compames. sinor and Saciler,

. has expressed indignation to the

U.S. because of action on steel

. imports.

According to the U.5. Com-
merce Department, the two
French producers sell some of
the most heavily subsidised
steel in the U.S, The Depart-
ment's study said -thar Sacilor
was subsidised at a little over 30
per cent on its U.S. selling price,
and Usinor at a litte more than
20 per cent.

In a strongly-worded riposte
io these accusations, the French
manufacturers attack the
countervailing duties imposed
by the Americans as * iniqui-
tous.” U.B. action was inspired,
the statement adds, by a form
of pretectionism thar “could
have extremely damaging conse-
quences for everyone,” and

. which was particularly inappro-

priate coming from a country
that was rupning an overall
trade surplus of FFr 25bn
(£2.1bn) with France.

‘The Frenchk companies are
not "now proposing any inde-
pendent response to the T.S.
moves. They say the US. ac-
tion is not justified under Gatt
regiations, and they will go
along with any co-ordinated
Eurgpean action undertaken by
Eurofer, the European steel pro-
ducers’ asspsiation. within the
framework of Gatt.

In the meantime, exports to
the US. will] be cut to 2
minimum beczuse of the high
penalties to be imposed by the
Awericans, These cuts will
merely accelerate voluntary
reductions that have already
bitten deeply inte French sales
in the U.S.., running so far this
year at only abeut 20,000 tonnes
a month against 80.000 to
100,000 a month last year.

There is no doubt the French

are gomg to be hit hard by the
U.S. action. The American
market accounts for almost
5 per cent of France's current
steel production, and for many
vears has been taking between
im and 1.2m tonnes. Only West
Germany and Italy, accounting
for about 1.5m tonnes each, buy
more French steel,

Last year there was a surge
in French exports to the US,,
but this was' only because 1880
was depressed, because of the

—— .

U.S. Steel threat of anti-dump- -

ing action. French sales for
1981 amounted to 1.0Im tonnes,
a little less than in 1979.

Meanwhile, the Frenech in-
dustry is pushmg ahead with
further Government-aided
rationalisation plans to add to
the reorganisation anpounced
in 1978. According to Govern-
ment plans published last week,
more than FFr20bn is to be
pumped into Usinor and Sacilor

——

over the next four years Im a

variety of projects aimed at
cleaning up their belance sheets,
covering losses, and modernis-
ing plant.

fan Roger adds: British Steel
Corporation was not surprised
10 be singled out as the most
heavily subsidised European
steel producer.

Two years ago.
MacGregor, the chairman, said
that the corporation was bank-
rupt and since then the British
Government has agreed fo
pump in £880m in aid and to
write off £3.53bn in capital and
leans,

But BSC officials are bitter
that they have been made to
look the worst ofienders in last
year's massive attack on the
17.S. market by world steel-
make

Ts.

In faet, BSC’s 0.4m tonnes of
steel delivered to the U.S, last
year was well down on the
traditional level of shipments,

Japan. :
Construction’ of the 120.000 :
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' “That is unti) Wednesday, The team responsible for
May 12 when | was able to. these achievements forms part
|- - announce that sales contracts of of a new export sales organ-
. | '$37,000,000 had been signed - isation which specialises in food
* | foragricultural chemicalsin additives and agrochemicals.
' _Spaln and Brazil. - Our recent success proves
: * Within the next 6months |- beyond doubt that we can
* further contracts will be signed assimilate even the most com-
in France and other of plicated technical brief and sell
Europe and Central/Sotith : even in the most difficult
. America, bringing the total value ‘markets. In short, it proves our
. of sales 0 $70;000,000a0  * - ability to bridge thegap -
negotiated in a staggeringly between technology and the
_shortémonthsfromDecember Ly marketplace. -
of last year. = . MRTERRY HODGSON, MD. EF. LTD. lf you would like to explore
< Thebrand w1th which we ‘treatment systems — “Pro-life the possibility of our working
.. have had so much success is TAL Systems as they ‘became known together, please telephone me
Pro-long: It is mahufactured by ~andTAL Pro-long was one of or Maicolm Thuribeck on
TAL Chemicals Company here |- those'systems originally - (0734) 582316 now, we can
in the United Kingdom and it , developed during the 1970’s. even afford for " you to reverse
prolongs the life of certain types "} There now seems little doubt the charges .
- of fruit. TAL. Pro-long; produced that our efforts to conquer new
bya hlghly technical chemical “ - | markets for TAL Chemicals
_ process, ismade from sucrose .- Company will lead to substantial
. esters, cellulose and fitty acids 'overseas earningsand to the
- and is an approvedfood additive. | creation of many new jobs, -
.t REl wasformed in ‘both for them and ourselve; in __ BRIDGING THEGAP RETWEEN
March1980 to market fruit theUK. - - | -+ . | TECHNOLOGY & THE MARKET PLACE
FRESH FOODS (INTERCONT INENTAL) LTD HQUEENS'ROAD READING BERKSH!RE RG14BP ENGLAND TEL (0734) 282316, TELEX 849439
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- Specialists sought by co-operatlve agency

BY JOHN ELLIOTT, INDUSTRIAL EDITOR

FOUR EXECUTIVES with ex-
perience of marketing and
accountancy are being sought on
secondment from large com-
panies by the Government's Co-
operaiive Development Agency.

Mr George Jones, the ageney's
new director, himself on second-
ment from Unilever, has written
16 12 large companies asking for
help. He believes worker co-
operatives lack marketing and
accountancy skills in particalar
and that his ageney should help
plug the gap. .

The number of co-ops in the
UK has increased rapidiy in the
past few years. There are now
about 500 compared with more
than 300 in 1980. Many have
been founded by people who
have been made redundant and
most are very smail. averaging
eight or nine employees.

Mr Jones toured 30 co-0ps
and found them especially
effective in service and h
sikilied areas where there is a
high labour content and a need
for good quality work

“The quality of goods manxi-
factured is very high,” he says.
“A pride of ownership seems to
coine through as the worker
realises that bad goods drive
away customers.

“Papple are silting on top of a
profit and loss account so they
ger a rapid education in the
realities of business that you
cannot get with a iraditional
workforce. But the problem is
that, unilke most traditional
small busipesses, those setting
themn Gp usually have only one
production-oriented skil and no

knowledge of marketing or other

management technigues™

But it is the quality of work
and the personal commitment
which impress Mr Jones. He
cites as examples a blonse manu-
facturer in Wales exporting
goods to Germany, 2 raincoat
manufacturer in  Bradford
selling to Aquascutum, &
wooden patterr maker in New-
castle producing highly intri-
cate work at a profit_and 2
carpet manufacturer in Dundee
producing goods for Sanderson
angd for hotels, Several of these
are reiatively large businesses
employing 30 people and several
were rescued from hHusinesses
under convenmml pnvate
sectoT OWDers.

Mr Jones, 53, stnrted his new
job in March having joined
Unilever 30 years ago as a
clerk. He specialised in cor-
porate planning and marketing

- Mr George J'ones-

and was a director of BOCM
Silcock and chairman of
Unitrition, both animsl food-
stuffs companies. Unilever is
subsidising his salary which is
well above the Civil Service

assistapt secretary’s -devel of -

about £20.000 a year fixed for
the job.

At Unilever Mr Jones had
experience of employee pa.I.'hCI.-
pation and became - interested
in expanding the concept

“ My philsophy is of 2 mixed
economy with alf forms of
organisation contributing,

m.ix'mg piivate and’ State owner-

ship and now co-operatives. I
believe that the more demoeracy
you can get into 3 business, the
better it will be becanse people
do have something to contri-
bute., But I''m not yet.sure how

jt can work on a large scale.for -

co-operatives in this eguntry,
though it hes heen done i
Italy and Spain” .

Mr Jones's appointment is
part of a meve to turn the

. agency imto an effective orgen-
isation

following 'a board
shake-up last year. The Govern-
ment then gave it a three-year

lease of life with a £200,000-a-

year budget and told it become
a more businesslike orgunsa
tion.

Theasmc_vwassetuplin 1979
with ali-paity political support

by the last Labour Government, -

followmgyaarsoi debanewtbm
the cooperative wihg of the
Labour Movement about the

. mead for some sort of’ pmmo-'

tonal o

that  should be given wmtdl
rwghlytheendofthnsl’aﬁm

.glong  the lines

ppointed,
chatred by Mr Ralph *Woolf,
director of Scotr

been pwned by s =mployees
for.about 20 vears. The board

.inclydes Mr George Wright,

of the Wales TUC,

_ secretary
who s helping to found & co-0p

development centre meaggg
a
Mondragon commumnity of co-0ps
in the Basque arez of Spain,
The agency has a stafl of 12
and will soon gain its frst

‘secondee, Mr Ian Brierley. an

economist from the Co-gperative
Bank who has considerable prac..
tical experience.

Mr Jones's zim is to persuade
the ot::amona!.-ly warring fac-
tions in the Co-op movemen: 1o
work together to improve the
viability of new enterprises.

He will stress that wviabllity
rather than lack of finance is
the primary problem. * In prac-

- tice you can't solve things by

just shoving money at them.
You need to get the right skills
to create the products and mar-
kets which will ﬂlen attract the
finapce, Then yuure on your
way to viahility.”

Birkenhead cargo service to end

BY OUR LIVERPOOL CORRESPONDENT

THE MERSEY Docks and
Harbour Company is to with-
draw its cargo-bhandling opera-
tions for conventional liner
services from Birkenhead at the
end of the month.

The decision, which has the
backing of Mr David Howell, the
Transport Secretary, came as no
surprise to the waterfront. It is
in line with the dock company’s
rationalisation programme,
aimed to achieve financial
stability by the end of the year.

Sir John Page. the company's
chairman, stressed that the

decision would not mean the
closure to cther stevedore com-
panies of Birkenhead docks
where 2400000 has been spent
on improvements to the pump-
ing eguipment which maintains
the water level in the enclosed
docks.

Transfer

The Pacific Steam Navigation
Company, the main user of the
Victorian dock complex at
Birkenhead for its South
American services, is increas-
ing its volume of cargo

the port and will now be accom-
modated in Canada Dock at
Liverpocl.

Thie decision wiil mean the
transfer of 382 dockers and 180
other employees to the Liver-
pool side of the river, while
another 125 dock company
employees will continue to
work at Birkenhead.

Mr Howell has indicated he

‘aceepts that the dock company

has a strong commercial case
for ending its own cargoe-
handling operations at Birken-
head as quickly as possible.

‘Lager plant for Toxteth.

BY OUR. IJ\‘ERPOOI. CORRESPONDENT

| mrcsons, the  Merseyside:

brewer, is to invest moie than
£1.Tm on a pew lager plant on
the company’s mgin site in
Toxteih, Liverpool, "helped by
funds from the Liverpool Inner
City Partnership. .
The plant will be housed in
a conversion of the old brew-
house. Higsons has spent £4.1m
on a new brewhouse which wijll
be formally opened on Wednes-
day although it is already in
production. Higsons® Thad
planped originally to pause

between the two -investment

projects but decided to stact

‘work on the lager plant to meet
demand.

Higsons made a pre-tax profit
of £426,000 in the half year to
April 2 but has been affected
by the depressed state of the
Merseyside economy.

@ The collapse- in beer cop-
sumption between January and
March last year and the same
three months of 1982 was prob-
ably bigger thap the f21] in pro-
ducton suggests, Public
Attitude Surveys says iz a re-
port published today. Production
fell 7.5 per cent compared with
the same three months in 1981
but the volume drunk was 115
per cent down on a year before.

Private
parcels

P.O. jobs’

Byndewdlﬂr:.l.ahourSﬂﬂ'

THOMPSON National Trans-
port, which launches today 2
private parcel deliveqy serwce,’
called Homefast, would pose 2
big threat to Royal Mail parcels,

1m parcels s week by next yeal,
Office report on the company.

decline by up to 35 -per cent,
the report says. The Post Office
now delivers about 175m pareels

major contract customers on its
books. But Post  Office -’ Te-
searchers believe that Home-
-fast, which is initially aimed at
the large mail-order ‘buginess,
could threaten the public bod¥'s
whole parcel contract bu,siness.

A joint working - has

_and the Union of Communica-
tion Workers to <counter the
threat from Thompson, a. com-
pany with an aniual turnmrm'
of about £600m and based in
Ausmha.

The union fears that most of
the 17,000 jobs in the Post Office
parcels service ‘could be in
jdegardy and js ‘backing Post

e

1981-82.

Mr John Carney,
manager of Homefast, described
the Post Office ecalculations as
hysterical over-reaction. “We
are aiming for a trzffic of about
10m parcels in the first year of
trading, which @s a tiny fractibn
of the businesy” he said. -

overnight service (TNT Over-
nite) and a 48-hour, door-to-door
service to the US" (TNT

Suparush), ]
Homefast widl guaranfee a

Nothing is too much trouble
when you rent a car from Avis.

Because we try harder at Av:s we suoceed a lot bctteJ: The moment you -
rentacar ffomus you can relax completely, confident that we'll never let you

down. If you're delayed on your joumey we llwzutforyouto arrive. .

And greet you with a smile.

Allalong the line, you'll find our service smootherand: morccfﬁaent.
Our special Express Semce saves you precicus time.

What's more, at Avis we

welcome Amencm Exprcss

especially y
Cardmembels We know that American Express Cardmembersare people of -

Avi

A VIS |

importance, accustomed to competen
LsandthcAmcnmnExpressCardsmooththcway

Avis and theAmenmn Expres
—togeﬂ:lerwetryharder

s._ o

t organisation. Forpeople gomgplaocs o

five-day  delivery  service—
longer than the claimed average
of three days for Royzl Mail—
but plans to make hqmahnld
deliveries in the everings, when
many people are more likely to
be at home. .

report criticised
By Kenneth Gipding

STRONG  criticism -of the
: Government’s - White Paper on
data protection is coatained-in
a paper from the Institute of
Daa ing Manasgement {-
(Dg-PM) released at the week-

The Government was Wrong
to reject hte establishment of
an independent Data Pratec-
tion Authoriy because, “since
he Government is -the largest
user of eomputers in the coun-
try, nothing less than genuine
independence of the administer-
ing authority iz going to be
acceptable.™. . .

It was also wrong mnot to
include manual data systems in
the proposed legislation, says
the IDPM.

‘threatto | |

if it were to reach its target of | -

Crlme rlsk m small -Tl

Il

bulldmg socletles,

sEmousmsKSofmdand Assumuon,-wh:dx the com

embenlement -confront . the -milttee 52w ag having oo stang. -
public in dealings- -with- small mgmthemntextdthemquhw
. bulldinig societies, ‘to'. - -The 'immmediaie  reasons

aysd
e

theﬁ.ndmgsotammtteeuf ﬂ.‘-&mqm:y,und&rtakenatthe :

inquity subimitted ‘to the Inmsti- -Tequest -,

s‘tnffbrfewerwm have “the - wastheeaseatAlfretoanid.

according to 2 confidential Post.
Royal Mail traffic cvuld

a year, and has more. than 7,000°

party-
been set up by the Post;Offce ]’

attempts to-- dmprove
| services ang hang on’to ‘custo-
mers. After 2 lpsg of £2.8m in|-
1980-81, the Post Office parcels |’
service made a £7m procﬁt in j

general '

Data profec'tiblil"'

greatest gifficoity " In matntain-
ing adequate systams of control -
and. inspection ofer: their -own
.affairs; .it -says.. This wil in
pracune entail githations where

“there 4s little to hinder the .
- PIOETeSs. - of a d:.ﬁonesc chijef
mmum.

©Mr - Dav:d Hohsun, who-

chaired ‘thé. committee -and is

senfor partmer .of the “gccount- .
ing firm ~Coopers and “Lybrand,
-sald yésterday-that this was-a’
conclusidn ;- -“of - cmsi&erable
imporlame. et
His enmm:ttee hsd eonsnlted
with the ' Chief -of -
Friendly Soeieties; who .has’
.supervision of the sector, and ™
‘givén him .a draft of its com-

_ing. Sotiaty. .

The- Am'eton was. a . tiny

society., now. merged into the
Sodiety, -

Britanunia  Building -
Be:wéenlﬂandlssnitwas .

defrauded “of - m:,o'm by its

ow ‘secrétary, -.convicted
November' of tha!t,
accmmﬂng'and forgery.

“'The ‘inquiry was set up
lookmtnthecqndw:tnfm:ee
-actguntants. involved. in
: Alfreton's J4fFairs, two as exter.

in .
falge
to

the -

na.lauditdmandﬂ:ethhﬂasits -

ehalrman. throughont the perind
in" questiod: " ®

"merenortcnﬁcmedeeﬂ.ﬁn

aspeets.-o! mem- work for the ..

Amﬁtnn. bat in all three.
“concluded. Saves .

mentsontheproblemofmaﬂ-:monﬁw coniduet and .

sociaties, -

‘The Begist'ar mressed 10
objections, said Mr Hobson, and -
offeréd no official reaction: The

-committee had had no -cviitsct’. prompted .-the em.lttee

w:th the Bu.ﬂdmg SOcleﬁes

" §
vu].nem:]jty of tbe’
Alfretonm-theuiminﬂ activi- .
fles-7of.its then secretary

drawaw:lder]

Penswn accounts_ adv1ce

GUID.ANCE on =z desn‘d:le
form
accoumsforpensmn

mggestedmadmcusmnpq;er:._'

released today by the Amm.mt e
Conuni

UK | éccountancy pr

ofiession.-
Pension schemesmnqtat
futmal aocmmts. let E

pagrér sels -out a number. of -

publlﬁed aumai

. actuary . sh be  requi

g v B ”““"em"“m‘ ot
for an

. or. whether hé Shéuld have to

- give more - detpiled actoarial

informaﬁun a]mnt Hs:general

detailed -recommendations.. and - position., -

is widely expected to-stir up
further coutrmmy m an area
already vexed by long-standing -
disputas lietween ‘the ‘accoun-
‘tancy and actuana-l pmf-mns.

The diseussion . paper ' i§
intended mntuzlly to lead to .
- draft .of a .new

looking into the treatmeot of
pension - -costs . in company
accoulits. The two developments
togeuher :epresent an important

‘that  mo. adverse .

to -

with -carefuily  observed-- -
ba]a_nce of views-—whether or’
npt acmu-_:al practices could .-

senﬁibtr

malie mb‘iect to’,

Coments- on ﬂle paper are ..

mquesteﬂ by Tiecember- 31,

Petision Sthema Acounts—a

- free’ ~frimt . The E‘l_l
Department, PO .
Chartered Accountonts™ Hail

- - Discussién Paper, 290 post-” .

Mom-gm Pm Lofidon” EC2F '

Gower plans

attacked

nmmmm_ T-' ) :
represenmuvs ﬂnm th:e mer -

MORE CITY opposition has-
beén voiced against a. report.,
::3 mvestor protection, ‘com--

of Trade, . which proposed.
sweeping reforms-m ‘the system -
of regulation.

The City eamm] niarkets
committee, which represents a
wide rapge of interests, " has
come out agamst -proposals
which it says are " bound to be
distuptive and expensive.”

The cominittee comprises

ssioned’ by the Depaitynent . ket, clearing
-and the law:

chant: banks, .unit trusts, insur

anee compames, the stock mar -
b_anks. atcountanq :

Itsaysthatchmgesdxsmssec-

- in. the-repori prepared by Pro- -
-fessor Jim Gower, adviser fo the - -

Depattment , of Trade on com -
pany law;’ should be avoided .

“unless it is shown that they

‘are really needed to protec!

investors or to promote. com:

‘petition in" their imterests.”

Manymvestorsmgardoommodityﬁmzresastoo
muchofagamble.Forthemarketsarevoiaﬁlemtheutneme,
which means the risks can beundeniably high.

Italsomeans, however, that prudentand informed
mveshnentcanproduceqmteremarkableproﬁts.

" . And wecan proveit. Justlook at currecord since we -
- beganourManaged SpeculauveAccountsmGommodxty
'Futtumfm:rym'sago
- - Inseven months 1radmgm1978 om'mvestorseach
recerveda.reuunofBB%, after all deductions. In 1979 and
. 1980; theretmnswercll5%and84%mspecuvd$ Lastyear,' ..
. . duringatimewhen themarkets were depressed, we -
i : 'mamtamedmn‘performanec,pmdmgpmﬁmformn'dlenm
= ofﬂﬁ%'l‘hataddsuptoanavemgeremmto&cniseachyear
- forthepast four years of 93.25%. -
- Theminimum investmentis £2,000. Andouraccuunt
- agreement provides youwithadegreeof securitynot - =~
noma]lyﬁmndmth:sspeaﬂauveﬁdd '
Ifallhssmmdsmpresme,youmaymshmhow
more.Inwhmhcase,cumpleteﬁeooupannow e
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_ OFT compromise|
-on retail policy .-

IY_ DAVID CHURCHILI. CONSUMER AFFAIRS CDRRBPONDENT .

main outlets—over 7,000 small :
bicycle dealers—as well as Jifs.
since these’ :hnpﬁ .

A E:OMPROMISE in the long
dispute “over whether

TT:Raleigh Industries should he.

jnmed to sell all brands of i
lar- bicycles to cutprice r::

Iﬁ mets hes been reached he-
tween the- Jeompany  and the

=N

-“‘IT

i

e

(_?ﬁge- of. Fair Trading..

~The. OFT is exepecied 10 an-
- poimce shortly that it has re-

undertakings: - from
Ragg-h to keep its future trad-

ing practices in line with a.

mopohes and Merger's Com-
oo report publish
‘Dec er, . bublished last
But, the OFT had sought
undeﬂakmgs from the company
whi twgere " significantly
ger an 0se Ssu, este
%y the Commission, gested

Y it Phie move will bnngto an end
g series of invesiigations which

#s-f have taken nearly two years®io
-"--eamete. They were the first to

.___h

fl'ﬂ :'I IJ

-SUpply cut-price stores soch as

be made into anti-competitive '

" trafing practices under the
term:s of the Competition Aect.
<1880, a5 ‘'well as heing- regarded
LGRS important test case in the
- issue of a manufacturer’s nght.s
tn refuse to suppl.v cut-price re--

’I.'be cumpanys refusal 1o
“Tes¢o -and Argos with its main-
‘brand  Dbicycles had  first
- attracted the attention of the

* OFT in 1980 when the new Com-

.'peﬁﬁon Act was coming into

;..operaton.

Raleigh maintained that "i1s

'?. .salm distribution policy was in -

lhe best mterests -of both Its

- ol in the public interest.- ]
“The Commission ruled Iast' i

" of Tefusal 10 supply in the hope |
of achieving a more sau;faclon-

customers,
operated an important after-
sales service which the cut-nrice
stores did not prov:de. This vras
also important’ in keeping

““hicycles in road-worthy. condi-’

tion, Raleigh maintained.
But after a lengthy investigé-
tion the OFT concluded that
Raleigh's poliey restricted com-
petition. The Monopolies Com—
.mmission was thenm asked
decide whether this was ar. was

December that it regarded
Raleigh's distribution policy “ as
prima fame 2gainst the public
interest,” This was the judg
ment the OFT had been seek-
ing, since it would help it to
Stop other ecases of manuface
turers' refusal 10 supply certain
retailers.

Byt the Cormmlssmn seriously
weakened its central conclusion
by suggesting that Raleigh need
not necessarily supply cut-prlce
retailers with birycles carmug
‘the "Raleigh™ brand name,
although it should supply oftier’
Ralemgh—made brands such. as
“BSA," “Hercules” .and
“Tﬂumph.

The OFT is now. undersiood
to' have decided to accept these
undertakings rather . than io

Inqulry 1nt0
Mldlands

-motorway o

- repairs

.l'r_!QUi’RI‘ES inte wbelher
repairs to Midlands motor-

ways sinee the 1970s “should -

or could have been earried
oot in a mere effectlve way™
are being made hy the Depart-
ment of Transport. '

. Mamch of the Midlands
motorway network s on
raised sections. and repairs

.had to he made many years

earl_!er than expected. -

Part of the Department’s ln--
" quiry will involve the sealant

contings used 10 cover 5,000

" bearing plinfhy under con- -

tracts worth £160,000.

_The Department wanis ig
know. if West Midlands
County Couneil, which aected
a5 its econstruction agent,
altered a specification [or the
application of a final protee-
tive coating from seven to two
days. - .

The eut would have meant

:ebniractors having to use
. expensive

Scaffolding  for
much less time, (hus saving

" many thousands of pounds.

‘Reeent fallures of the coal-
ing, camsing farther repair
work, brought the Depart-
ment’s concern fo a head, the

-department said yesterday.

| terial committee on

A POLIC? -in. which indus
trialists - would -help ministers
and ¢ivil -servants pick poten-
tial widners that nged state
financial sapport was launched
at 1the wéekend ‘by the Social -
Democratic’ Party.

* The -main proposals of this

are 1n a discussion document in
which the SDP calis for a
scrieme gf cheap loans for
special industrial prejects, and
the -formation of- a hew minjs
indusiry
headed by the Prime Minister
.and . advised h.'l a leam ot‘ indus
r.ﬂahsts

Trammg

Staie aid would- be -provided
in key sectors, and the British
Technology Group (BTG) would
be enlarged.. Small businesses
would reeeive special help.

The National Economie De-
velopment Council. and. its-office
‘would be enlarsed slightly and
given 2 more industrial role.

. Traiping in companies would
be encouraged through a  re-
missable tax system. In indus
tries where training boards are
aholished, companies spending
more than a. set amount un
-trajining would receive 2z gov-
ernmerit rebate, while those

On competition policy, the
onus of proof on monopolies

would be reversed, so that com-
panies planning. a mergar

cautiously inierventonist policy -

spending less would be taxed. -

would have tp demonstrate the
advantage to the publie interesi
of such a move. New methods’
of monitoring, nationalised in-
dustries which have a ménopoly
-wouwld also be developed pos-
s*lbly with the creatidn of a
series of holding cempanies.
standing between the govern-
ment and the industries.

Each of the holding com-
panies would be in overall
charge of runming a pumber of
the industries In certain see-
tors, such as transport, and
energy.

The poliey djﬂ'ers litle in
many areas from an amalga-
mation of the Government‘s ap-
‘proach under Mr Patrick Ja2n-
Kin, Tndusiry Secretary, and the
industrial strategy developed
in the second half of the last
Labour government’s term of
office.

But the Social Democrat
leaders say they have an ad-
vantage in that they would con-
sciously start out with such pro-
posals. * This is a unique poiicy
document becailse, it ‘won't
need a U-turn within two years
to make sense of it said Mr
David Sainsbury. finance diree-
tor of J. Sainsbury, and a mem-
ber of the SDP national steer-
ing committee.

Mr Sainsbury helped draft the
proposals under the chairman-
ship of Mr Willlam Rodgers,
one of the SDP's foiunders,

Mr Rodgers said: “ We en-
visage a parmership between
the Government and ind-usu?

and the Ciry, to include com-
merce in the widest sense.-

“Our aim is ‘to make the

economic and industrial rve-
generation of Brirain the central
and first fask of an Alliance
governmen!. We aim to make
the. tuxed eCONoOmy Work—
n‘:a-lther of the main parties do
that

Panel

A policy analysis unit of eivil
servants and traders would back
up the Prime Minister's new
industrial committee. The unit
would be similar {o the informa-
tion technology unit created last
vear in the Cabinet Office.

An advisory _banel for in-
dustrial policy is proposed to
provide an inlerface belween
government amnd industry. It
wou.ld consist of 10 to 12
“ senior people frem industry ™

including leaders of the British .

Teehnolog\ Group and of an
Industrial Credit Corporation,
which might be set up to run
the cheap credit scheme.

This panel would provide
advice and support for the
Government similar to that
supplied now on high technology
by the Advisory Council on
Advanced Research and De-
velopment |ACARD). .

Th? NEDC would be used as
a " national forum in which the
principles of ithe industrial
strategy can be debated and
peneral agreement secored.”

Its primary rale wouid be to
debate industrial policy, but it
may also discuss pay. The docu-
ment says its members would
include the long term savings
institutions and the chairmen
of the BTG and Industrial
Credit Corporation,

The  National Economic
Development Office would be
given maore respeoasihility for
monitering industrial and
trading performance, including
pubheauon ‘of an anpual report

" assessing the immediate past™
and presenting short and
medium-term forecasts.

These various committees and
orzanisations would help
develop “a view about the
girateric gimation and nrospecls
in major seciors of industre.”

Thiz would lead tp projects
“ deemed wnrthy of supuoﬂ
heing picked for help in the
incdistrial eredit scheme, which
mient  provide interest relief
oranis  ang subsidised loans
5 oer semt lower than current
intaract rates.

The prosoerts esueed for
spetare of indnstry would be
nead toa “inform all zovern-
ment palicies relatine tn the
enerese nf industrv. not onlv
thnsa fdirgetly impineine on it.
ench  as  pihlic purrhacing,
fimds for investment, assistanre
for resesveh and development.
and training, hut also more

genara)lv tmwhmu for example

nn the nrientation of the educa-
tion svstem™
be

“The stralegy Mmust

Plckmg wmners and makmcf them pay——John Elhott examines the SDP S Iatest pohcy

Pourlng 011 on the wheels of industry

formulated and implemented
-on the basis of partnership
between the different jnlerests
invelved,” says the doecument.

“There should be no attempt
to draw up a grand plano in the
sense of a detailed blueprint
for the development of all parts
of the industrial economy, but
rather a gradeal development
of 2 policy within each specific
sector, informed by an overall
view of the sort of developments

.to be encouraged.”

Selectivity

There would need to be an
element of “seleclivity in the
industrial strategy. though in
terms of generic technologies
'rather than traditional product
areas.”

These remarks show how Lhe
SDP is trying te develop an .
ov‘erau-industrial policy with-
out a2ppearing too intervention-
ist and without being accused
of planning to use ministers ,
and civil servanis Lo pick indus
trial projects which would be
flogded with governmen: funds.

But Mr Sainsbury admitted
when the document was
launched that the detailed
operation of aid schemes might
he little different in practice
from those run by the Industry

‘Depariinent in areas such as

robotics.

Parinership jor Prosperiiyn. A
stralegy jor industrial success.
Green Paoper No, 2. SDP, 4
Cowley Streer, London, SW1.

continue wrangling with

Raleigh, but it is now likely to

turn its attention to other cases

outcome.

*BT MAX WILKINSON
UNEM.'PLOYMENT will remain

Strategy continves, ‘say§ Cam-
bridge Econometrics . In its

i latest projection -today. -

While no -economic fnrecast
cin’ eldimi very reliable predic-
tions -over so long a period, the

~ Capibridge . forécast provides a

L
-, will grow at 5 to ‘6 per cent'a
e sER wnr,o¥edY for six years, and there-.
.- after at an annual rate of about
r"= peed - per
5 ..m assumed to grow-rather faster
Ldn thah exports until the mid-1980s
-r.and then rather more slowly.
2 on

.-.-i L

.-r

Vb, '.

sty

Y VTR AL T

*" badeline ,for possibilities.. on

: present trends barring. - big

- politicadl or “econemic upheavals

- The basic ‘assumptions. Tor the’
forecast are that Government

-spénding would rise by 1} Jer -
cent a- vear from-- 1984 om,:

average earnings would Im:rease
by ‘about 10.per cent, and price
inflation would stay at about

~ox 9 per cent a year.

It- also assumes that -exporis-

are

cent, - Imports

these assumpuons. the

ETOUD predicts that jobs would

increase rather slowly—by enly -

about 1im in the last 1§ years
of the ceatury. -

" This would barely keep pace
with the increasing -number of
people of working age, so that
unemployment woulcl remain at
around 32m, a figure expected
o be reached this year.

.- The group expects Qutput 10
‘graw by 1.5 per. cent.this year,
rising to 3 per ceat next vear,
® In .its - latest Monetary
Bulletin Greenwell, the broker,
Says’ a forther fall in interest
rates.can be expected, mnless
sterling’s efféctive exchange
rate weakens or the sterlihg
dollar rate falls very sharply,

Recent dolar strengthening is |

balanced to some “extent by
weakness of commodity prices,
and the effect of a strong dolJar

on UK costs has therefore not |

been as great as it rmght ‘have.
been. -
Cambridge Ecomometrics, 21,
St Andrem Streer, Cambridge.

é'r ROBIN: PAULEY ~

THE BLACK economy, whw.h is
often assumed to Rourish guring

. Tecgssion and high unemploy-

ment, may in fact be &trongest
in boom years when the formal
" .ecgnomy Is ught, a mew study
sugsts. - o

assess the -size of the UK black
etonomy -« transactions which
evide tax—Mr Michae] O'Hig-
gins; of Bath Ugjversity Centre
for:' Fiscal Studies, savs the
Inianr.l Revenue . estimate -of
8 to § per cént gross domestic
pradact appears to be the most
likely figure, .aithough guesses
ﬂEPfro-mStnlﬁmeent On
. the Jnland Revenue's basis, the
‘blagk ecomomy's gross product
.. wguld be abount. £15bm a year.
ak:ng a net tax logs of E4bn.

An analvsis of the hidden
ecnnom:,r *shows that 11. grew

Beems ‘]th black economy

Iz 2 paper. which ajms fo -ecoDOMY appears to have grown

 the 19505—1958-61, 196365 and

‘ment in the 1970s was in 1973-74

“rapidly during the ¥ears. af
rapid‘ economic growth in the
eariy 1970s and has grown.rela-
tively little since-the late 1970s,
although publie criticism of
taxation levels peaked "during
the late 1970s.

Mr O"thgms says the black

rapidly in the three periods of
fastest economic growth sifce

1970-73. Since 1957, unemplay-
ment has been Jess than 2 per
cent only in-1960-81 and 1%4—65.
and the lowest rate of unemploy-

~—all within - the hns:est black
economy periods,

About threequarters of the
hldden econemy appear to occur
in self-emptoyment with the
construction industry having by
far the highest levels of 1ax
evasion.

Natmnal Savmgs growth

'BY ERIC SHORT

T!'IERE was a marked :_mprove-
ment in National Savings in
following poor April

figiTes. Neét feceipts were £35m-
_up.:on. ‘those_of the’ _preﬂous

mo'nth. at-£124. Sm.

But -that was siill omly -helf
thgwmonﬂﬂy average needed to
be on course for the Treasury's
gua.l of £3bn for 1982-83 The

- ing, in the first -two months | -
only*} .

. £214m.
‘index-linked - National ' Savings

Jtotal met cormbuuou tu fund-

everall, amounted to

For once, mvesunent in the

Certificates, still - known as
Granmie - Bonds, wes dull,
amuunﬁng to £794m in May.
Sajes had been more than £100m
for several successive months.

WHERE THE. fLITE MEFT
N WASHINGTO

Albyn House is Conoco S Northern
Operatlons training centre.
Step into an air-conditioned room there

and you step into the control room of an oil
. platform 120 miles out in the North Sea.

Even o

€
a Redng’usxon Simulator.

The simulator allows Conoco operators

_ to gain experience in dealing with any
typeof producuon 31tuat10n, incluiding

-emerge

rational noisehas been recreated by

ncies, without risk'to pet-sonnel orto

the platform and without losmg valuable

oil production. :
~ 'Totrain operators,the snnulator was -

‘built ahead of the platform it recreates. As -
an additional benetll)t it can beusedto

. assess the likely effects of changes in plant -
“and procedures as more becomes known -

: about the performance of the oil field itself.
- . If's'one of many spin-offsfrom

- Rcdlffusmn s air

1ts

tromcs to Work

t simulatdrs and
typical of the Way Rediffusion puts elec-

INTOALBYN
"HOUSE, ABERDEE

 Asa leading British electronics company

~with a £250 million turnover, we’re equally

far ahead in communications, TV, recorded
music, desk top Teleputers and navigation

systems,

- We’re heavily involved in British Tele-

com’s National ‘Paging

We design

ed and instal

2’ system for example.
lled the intercoms,

sound systems, closed circuit TV and record-
ing studio in London’ superb new Barbican
Arts and Conference Centre. .

Currently we’re in the forefront of
video programming and the ‘development
of national cable TV in the UK.

If you would like to know more about
RedJﬂ"usmn, write for a brochure to the

-address below.

Movmg the North Sea is nothmg to
What we’re planning for you next.

REDIFFUSION, CARLTON HOUSE, LOWER REGENT STREET, LONDON SW1Y 4LS.
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"'-"r"f-loyd 's dilutes its élalm

“to protection from lawsmts

: .': BY IOHN MOORE, CITY coanesmunm‘r

'I'HE ‘House of Lords select

been demonstrated before the

Midland Bank
to mamtaln .
horse tnal fund's

MJDLAND "BANK has agreed

‘with the British Horse Sorietly

horse {rials. commiitee {0 con-
tinue its ‘finaneial suppori for
horse irials after it ceases 1o
be the sport’s national sponsor
at ‘the end of the current
segsqon, However, funding will

‘Shelter urges radlcal

. BY IJSA WDOD

RADICAL cha.nges in 1the
methods of financing the
provision of housing are pro-
posed in a report published
today by Shelier, the national
campaign for  helping the
homeless.

The repori, Housing and the-

both public ang pnvate. is being
undermined by the wide range
of tax exemptions available to
home owners, the report says.

These exemptions, it says,
have ariificially stimulated the
demand to buy and resulted in
rapid house price inflation and
widespread under-occupation.

hous’ing r—e_form

whu are already comparanvely
well:-off."

Far from helping the first-
time home buyer, the present
disiribution of subsidies made
purchasing difficult and expen-
sive while providing substantial
benefits to people who least
needed them.

of better mainienance and raie
of occupancy of Britain's
housing stock; and a reversal
of the trend whereby a rapidly
increasing proportion of
housing expenditure is 1aken by
subsidies at the expense of
investment.

These requirements could not’

- It gaid that it was “peculiarly :
mm;gl‘:mn& :he Lloyd’s vulnerable 1o b il by Lords committee. A specialist | D¢ at_a more modest level. Etonomy. A Priority  for- be met unless ithe main tax
. markets  sel f_xémmmsurance litization ™ and that #s position .broketr In errors and omissions | - A series ‘'of 10 oneday trials.] Reform. calls the present ' Resources which are  Shelter calls {or.policies to exemplions which home owners
nmrly firished its in on  has in world matkets could be but - josurance has been called by | will precede the 1983 Midland | system of housing finance inefi- desperately needed to renew the reflect the need for greater tax enjoyed, -including morigage
ehqmtt"les!'l‘he at risk by sustained legal action. thosé opposing the immubity Bank . Noviee Horse Trials|cienl, unfazir and . damagiog couniry’s deteriorating housing neuirality between investment interesi, capital pgains and
ﬁm'lm lmonlg E‘Eﬁf ¥ legal Llovd’s siressed that it needed . clause, but no specialist under- Championship at Locko Park;|to the nation’s - productive stock are thus being diverted in housing and other forms of imputed rental value, were
e of those "protection for a council 1o move writer in that area has given | Derbyshire, next August. ecopomy. The rented sector, to subsidise thosc home-owners invesiment; the encouragement examined.

. ging evidence is expected to

T .be_heard tomorrow.

. 'l‘he committee, - chau-ed by
- Lord Nugent of Guildford, will
then -deliberate on whether
fuither changes in \he Lioyd's
leg:slaﬂ:wn are requ.u'ed

*-Alreadi  the committee has
fon'.ed Lloyd's to modify its
< immunily, clause which would
have -granted a new .Llavd's

.eouncll immamnily from
~legal suits for damages by any
- of :its members.

Lord Nugent told Lloyd's thar
the “matter of immunity is
* soinething on which parliamen-
tariams are extremely sensitive
and the TNArTower you are able
. tb driw your - clayse the less
- diffiewlt # is for Parliament to
.aceept #®7

Lloyd’s heeded the wishes of
" the committee and the immunity
- claise "allows members of
- Lloyd's to start proceedings . for
defamation and libei agajinst the
council. The council is now
protected - only from suits for

-damages in respect of - negli-

e,
CIn ancﬂh-ng 10 the wishes of
rthe Jcommittee, and responding
={0 opposition by some members
of -the Lords.to the immunity
- clause, Lloyd's has undermined
2 eenirsl prop to its argument
for immunity.
Lloyds has asserted that it
needed immunity from suits for
damages because constant legal

© wrangles would cause imrniense

. damage to the market. partic¢u-
‘larly if those acmuns -became

. prodracted..

with confidence in dea].&ng with
problems whichk arose in the
market

As the scope of the clause”
has been narrowed, many of.
these arguments are now falling-
away.

Lloyd’s is still vulgerable to
protracted legal gmetion by its
own Iembers with all the
attendant publicily this ‘might
enlail and which it was seeking
lo avoid hecause of fears that
it might jeopardise its position-
in world markets.

Defending the provision of.
immunity from suits claiming
neglizence, Lloyd’s argues that.
conventional protection through
insurance would oot be ade-
quate. Yet here the arguments
are vulnerable.

The present Liovd's com-
mittee is protected in ecarrving.
out its present duties by .an
errors and omission insuranee
policy believed to be in the
rezion of £160m. That pelicy is .
placed both inside Liowd's and.
outside among London Insur-
anre cpmpanies. '

Llovd's says that a new
council. would need 2 much
larger jnsurance nolicy to carry
out its guties Extending that
new poliev could invoive rany
OVPrsSeas insurapoce companies.

If a dispute arose. Lloyd's

‘would have tn alert its under-

writers under the terms of the
policy and confidential husiness .
information might need to be
exchanded among Llowd's ovm
competifors.

To what extent this misht
bemme a Teal pmblem has mt

evidence on this issue before
.lhe committee.

" The .other controversial area
of the Lloyd's Bill, that of the
‘forced sale of brokers’ share-
holding links with underwriting
interests, has athracted wide-
spread opposition before dihe
committee.

Those oppasmg divestment
‘say that Lloyd’s will be damaged

fun the future. There would be
little financial incentive to brmg
business to the market; which
would come o be ireated like
“ any other market,” they argue,

They aiso say that the con-
ficts of jnterest could be eradi-
cated through a formal separa-
tion of management fumctions

within the broking aroups, stop-

pmg short of cutright sale.

However, Lhree of the world’s i

largest brokers have {festified

. that their perception of Lloyd's

a5 a market will not be altered
if divestment goes ahead.

- In the present relationship,
where brokers own sharehold-
ings in underwriting managzing

.agencies, abuses can and do

gceur,

Lloyd’s is attempting to regu-
larise the relationship between
brokers and underwriters. rTe-
gtore the market's identity and
provide a sytem of fair seif-
regulation within the market

Divestment is' the eentral
plank on which effactive sgelf-
regulation at Lioyd’s rests, If
it is withdrawn from the Bill,

there are those in Lloyd’s who

argue that the Bill should be
withdrawn rather than pursue
new legislatlon af any pnce.

APPOINTM ENTS

>

~ Senior posts at Lloyds Bank

In Busmess Class onlong stretches,
whlch alrlme would you rather ﬂy"

llr P. -L. - Brooke .has been Lloyds Bauk. BMr Noman E. Mr Richard H. Amls. chairman
appeinied - ta the beard of TFosler, of Barclays Bank; Mr of Alfred- Booth and Co. has
3 LLOYDS - BANK INTERNA- Alan D. Orsich, of Standard been appointed to the board of .
ez i TIONAL - as an ° executive Chartered Bapk: and Mr Alfred MICHELIN TYRE.
i ditector from- July 5. He will G. Pollard,.of Williams & Glyn's *
' become - executive.. director, Bank Mr Peter J. MeLaren, for- Mr Alan Hicks bas joined the .

merchant banking dmswn. on

chief genera.l manager:
Brocke joins LBI[ from Chase

Mr-

merly an assistant- director, has

ing director of Dowly Mining

‘Equipment. has been appointed

London Office of FIDELITY

Adpust 2, taking over frem Mr also ‘beea -appoinied & directpr BANK as vice-president and
¢ M_H. R Thempson who. returns o C -.foreign’ excliange manager, and
i 10, Lloyds Bank as.an assistadl = jqc- 5. C. Buckmaster, manag-- Ms- Penny Page, who- has been -

promoted to senior operations
-officer, "is on assignment at the

Manhattan -Bank, New York, - the ‘b f London office as operations

3 where - he - was -director, 5‘%‘63-?@’“»&&’ e c?d ¢ . manager. Mr Hicks was.pre-
3 merchant ba.nking. T " - vionsly chief trader for cor-
Mr Doznald M Corbetl has Fnllnvnng. the rationalisation E';;f;,sf:“ -f:ffn‘::‘f;h :f; Eﬁ:ﬁo:f

joined the partnership of and reorganisation moves a1 . Page was assistant manager
GREIG, MIDDLETON, stock- WATSON & PHILIP which have ¢ operations at Fidelity’s New

_brokers, and will be responsible
fogr the new branch office in
- Bristol. -* : L
Bir Michael D. Heeley has been
'appointed vice-president and Mr
- John E. Rimmer assistanl vice-
* president by MANUFACTURERS
~HANOVER’ T"RUST Co.

_ Mr G J.- Su-nwger has been
appointed {0 board of
" HARLAND SIMCN (1880) as a
-now-executive -director. He is
_.chairman of Hormby Hobbies and
Genera.l Telephone Semues

;' Mr CHve A Pamt: a partner
"ip- Tuuche Ross, has been elecied
LONDON

-8 -
“ACCOUNTANTS for -188283, Mr

.Brian Worth has been elected

taken place over the last year,
Mr H V. Gardner has resigned -

' as managmg director. of the com-
pany apd 'its  subsidiaries from -

June 18. The I:hairrnan MrJ3 C
Hadden, will hecome exer.'ulive
chairman and the other execu-.
tive directors will. assume the
remaining duties formerly carried
out by Mr Gardner.
x ST

Mr W. A. G. Spicer will refire
as finance director of ARTHUR
GUINNESS AND SONS on July

31 and Mr M. Hely Hutchinson .
. has resipned -as a director of

the company ‘with efect from
September 30 to become chief
executive of the BANK OF
IRELAND :

% .
Mr Kejth Speed, the former

Navy Minister who was dis-

York - City-based subsidiary,
' Fidelity In;emagnnal Bank,

Mr_ Vie Scrivener has -been
appointed group engineering and
property director at ROADLINE
UK. He was- an executive
manager ~with - the’ National
Freight "Corp. as “head of pur-
chasing. Before joining the NFC

" 18 ‘months ago he was managing

director of Tate and Lyle's
Scoltish operatmns

Mr Graham G Woodhead has
besn . appointed’ 2 dlrector of
BESTORELL from July 1. He
joined - Bestobell in 1972 as
general manzger of Bestobell
Seals. In. 1976 be was appainted
managing director of Bestobell
Mobrey “and in 1979 bécame

business group manager of the |,

When you consnder what most airlines are saying about their busmess classes the differences can
be measured in centimetres. Of course, more legroom is important. But Lufthansa offers that and
.even more. That's because in Business Class on all DC 10 and B 747 flights we have removed up to
- .31 seats to give you more comfort, more cabin space and far longer stretches. There's a choice of
menus and a complimentary bar service. And if our selection of six ditferent beers, six whiskies
‘and seven wines is not your cup of tea, there's a wide range of soft drinks to be sipped at, not to
. _mention our vintage port wine. There's alsc a big choice of reading material and free in-flight enter-
“tainment. Only Lufthansa can give you so much.

‘Lufthansa

T wice-chairman and AMr Peler migsed by dleﬁrs Thatcher ti;nr cmmolsf and instrumentation
.’~ | Wyman, treasu:rer - eriticising feace cuts, has group .of companies comprising
I been ‘appointed Parhamenta.ry operating units in the. UK, German A"-"nes
; "Mr Stnnrt T. Graham his sut- copsultant  to PRO- Europe and North America
. r.'eeded -Sir Johm E. Read, who FESSIONAL ASSOCIATION o¥ i -
- i -resigned as chairman of INTER- TEACHERS--the “we never ERNST = AND WHINNEY _
’ . NATIONAL ‘COMMODITIES strike union.” Mr Speed, Cop- have admitted to partnership . ]
N 'CGEARING HOUSE . upen its servative MP for Ashford. from July L Mr L. J. Allen— Contact your Trave} Agent or Lufthansa Reservations.
Tegent change of ownership. Mr succeeds Mr John Buteher, MP  national: Mr-R. D. Andersoa—- _ . :
--Arther C. Richards also resigned for Coventry Southw West, who Aberdeen, Mr A. J. Barten
.t'mm the board and the following has accepted a.iovemment post. Eg:letgcast.}_e. m!\;_r . IQui'lx.nhn— .
: poin been de: . . este . Todd~—
- M Doy . Chlla, of al:ufe “Mr Leonard Boyle has been Southampton, Myr™ D. T. Wilson
“National Westminster Bank; sppointed chairman of GREEN- —London, Mr E. §. Yates—
N Kenneth B. C.mr.. of the Mld]a.nd wOoOoD DE‘VELOPMENT HOLD- PBristol, and Mr C. Yoang—Glas-
- - Bank; John A. Davies, of INGS. gaw. ]
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THE. WEEK IN THE CQU_RTs,_'

Lord Denmng and his pet: aversmn

T. 8. FLIOT's aphorism that the
end of the world-*“came nDot
with a bang, but 2 whimper™
will certainly nof be :pphc_able
to the end of Lord Denning's
amazing judicial career. The
Master of the Rolis, who stands
down in five weeks after 38
years of judicial office, gave a
thonderous judgment on Friday,
excoriating the trade union
movement for treating a worker

* as a pawn on the chessboard ™
of inter-union disputes. * Lord
Denning was deploying all his
judicial and Tliterary talents
against his pet aversion.

Mr Emnest Cheall was a
member of the Association of
Clerical Technical and Super-
visory Stafis (ACTSS). a sub-
:,ldtary of the Transport and
General ‘Workers Union
(TGWU). Dissatisfied with the
conduct of the union's affairs.
Mr Cheall resigned and joined
a rival union, the Association
of Professional and Executive
Clerical and Computer Staff
(Apex). ACTSS complained 1o
the Trades Union Congress that
Apex was in breack of the
Bridlington agreement of 1839
providing for the resolution of
disputes between unions aver
membership. The disputes com-
mittee of the TUC adjudicated
that Apex was ™ poaching.” and
ordered that Mr Cheall’s
membership of Apex should be
terminated in accordance with a
1ule of the union. #¥r Cheall
did not lose his job after he had
been ejected from Apex (which
he had represented in the
union's dealings with the
employer, Vauxhall Motors)
because there was no closed
shop at Vauxhall, but be sued
Apex for a declaration that he

had been wrongly expelled by’

the union.

Lord Denning saw the issipe in-

individual’ worker had the

.freedom to joir a-trade.unipn -

of his choice: he wds not to be
ordered to join.any trade union
withont having a say .in the
matter. Whatever might be the
consequences—in this case the
possibility of industrial chaos—
principle had to prevail aver
industrial convenience. But 2

worker's freedom to join a union
and remain with the union of
his choice confronts headlong

the freedom of the trade union .

movement to orgamse
effectively.

Mr Cheall is certainly not the
first person to feel aggrieved at

itself

the “anti-poaching” rules which.

nrevented him from remauung a
memher of the union of his
chofce. As Lord  Justice
Donaldson observed in his tell-
ing disgent from Lord Derming.
there is an inherent and ib-
evitable conflict between the
needs of trade unions to avert
industtial st¥ife and the wish of
individual workers: .*'"The econ-
flict is only ome .of the many
intractable problems in
indusirial relatioms. and It is
not one which judges can
resoive.” Lord Justice Donald-
son could find no trace of un-
fairness towards Mr Cheall in
the . way that the trade union
movement had dealt with his

Th.roughout the years the
disputes committee of the TUC
has made awards between con-
tsnng uvhipns. The diﬂiculty
has occasionally cropped up that
its awards have no legal force;
the only sanction is di iation
from the TUC, er suspension of
the errant union. The law in the
past gbstructed implementation
of an award where union rules
did not contain a power to ex-
pel 2 member - following the
TUC finding of union “poach-
ing” In 1956 the TUC recom-
mended -to affiliated unions that

thay shnuld adont express
expulsion rules il order to
allow them to expel members on
direction of the disputes com-
mittee, Rule 11 of Apex’s rules
provided that * notwithstanding
anything in these rtules the
executive council may, by giving
six weeks’' notice in writing,
ferminate the membership of
any member, if necessary, in
order to comply with a decision
of the disputes committee of the
TUC.” Lord Denning thought
the rule did not comply with the
fundamental principles of free-
dom of asseciation amd fairness
towards members. -

In the past the dispuies com-
mittee’s awards have sometimes
appeared * rather rigid and
bureauncratic. in that they
ignored the rights of the mem-
bers involved in the disputes.
Since the awards of the disputes
committee are not legally bind-
ing on the individual worker-
members, and are genmerally
implemented by a provision
such as Rule 14, there is much
te be said for the disputes com-
mittee giving -the - worker the
opportunity of stating his rea-
sons for continued membership
of his choice.

Laord Denning sought support
for his sweeping condemnation
of trade union interference with
the worker's freedom to join 2
union of his choice from
Article 11 of the Eurcpean Con-
vention on Humsan Rights. He
s3id courts in the United King-
dom sbould themselves give
effect to the Convention rather
than force the citizen to o to
the European Commission in
Strasbourz, with the ' potential

indignity of that international -
body- dechmng the UK Govern-

ment jn brezch of the Conven-
tion. He assumed that Mr
Cheall's case presented a clear
viclation of the
assoclation in the form of the

freedom of association. It might

freedom of”

closed shop. But in this ‘nstance
it is anything dbut cleatr whether
Apex’s action . would. be re-
varded a5 ﬂ-Iae breach.
‘European’ Cburt of
'Hunmn Rights, . exsetly a’ year
azo, Tuled on the case of Ahiree ¥
Brstish Rail  workers -who were'
dismissed ' from . their employ- |
ment becauge they - refused to
join-a-unibn in 2 closed shop
within Beitish Rail,- it did "ot
ontlaw every'aspect of the closed |
shop2 The court said thardt was’
not reviewing the closed "shop
aswch{nrehuon to the Con-
ventlon mor was_ii - expressing
“an oplnion - on every conse
quence or form of compulsion
which it mey. engender™ It
limited itself-to the effect of
the system on those three appli-
cants. It went on to say- that

“compuision to join a particutar | .
trade unfon may not elways be| -

contrary to the Convention.”

-It was only because a threat |-

of - dismissal -involving loss of
Hvelithood- was ‘such a _serious

form of compulsion that the| -
three British Rail workers were| -

successful.. Even if Mr Cheall
had suffered any loss of. Hveli-
hood {which be did not) it-Ts

not at zH certein’ whether 'Ihe -
c C s

or the European Con ;
ma-l:ely would uphold his ehm
It is coaceivable that it would

say that the restriction Rule 14|

was justified 4s pecessaty. in a
democratie
would Bscape the breach of e

well conclude “that the. courts
should. affirm - and’ not ohstrut
the awanrdd qi me TUC -thsputes

committee

1.Cheall v Aper 'I‘ime-.r I..aw ZRe-
port, June 18- 1982, -

2 Yaung, James and Webster -u
Um!ed ngdom [1982]
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hlack and white terms. - The
RACING
BY DOMINIC WIGAN
AFTER the  glitter and

pagaentry of Royal Ascot, where
2 high proportion of the
£500,000 prize money was dis-
tributed among such relatively
new but stauach supporters of
British racinz as Sheikh Fahad
Maktoum al-Maktoum and his
hrother, Hamden al-Maktoum, it
is not surprising to find 2 some-
what drab look about today’s
events.

But whatever [t lacks in
quality is undoubtedly made up
for im quantity as regards the
inveterate backer chasing
Ascot losses. Foltowing after-
noon programmes at Brighton
and Pontefract there is mnight

" racing  at

Wolverhamptnn.
where the card is.due to close
sonte . T4, hours after ' the
“ gpener™ on the Sussex course.
Lester Piggott, for whom
Ascot was apother memorable
milestone in his career—high-
lighted by a probably never-to-
be-beaten 1ith - Gold Cup
victorv—rarely visits Pontefract
these days and it is interesting
to find him at the South York-
shire track. The main purpose
of his visit appears to be the
nossibility of winming rides on
Bracadale and Wintergrace.
Bracadale, a -tough son of
The Brianstan. has maintained
respectable forni since winning
a Crown Plus Two Apprentice
race at Gundwo_nd jast month
without managing to defy big
weights. -It was his jaability to

'qu.rcken against’ Ehree yprinters,

below him in. the handicap,
which brought zbout his down-
fall at Leicester nine days ago.

Bracadale will clearly have

his work cmt out to - give

upwards eof 15 Ths away all
round in the Martin Group
Trophy, and: T prefer to rely
on the unpredictable but
talented Och Aye. At 33 1bs

below Piggott’s mount in the -

weights. Och Aye represents
James Bethell in preference to
the fonr times recent winner,
Lord Wimpy. ) .

Wintergrace, the  almost
assured favourite for the Ponte-
fract
seen in public since finishing a
close fifth of 21 behind Moniar
in 2 maiden event at Newmarket
in the first half of last ‘month.

But she is said te have been .
going well at home since that -

Maiden mile, has not been-

encnuragin, eﬂ‘oﬂ. and h;:_

market posrtlon Ls' hkely ‘t
Justified. B T
A | chestout™ daughter- nf.

i B G.‘H)-J.SE am- Open Unrveml}

society, and =1

ke Jushman -

TELEwsmN
Tomght S Chmce

' Ar. lagt it's swpmer and the’ schedulﬁ s‘hme mth repeats, .
Whatever Happened-Yo The Likely, Lads? was one of the best |
comedy series €yer, asgoodesthemg;mlﬂkelyhﬂs.andvmh -
zcidulous Terry' (James Bolam),: devions Bob .(Rodney Bewes)
and prim Thelima -(Brigit: Forsyth),
‘Frenais seripls got-

.ﬂ-..n.--_.....-—..

LDNEDN
(Ulra _High Frequency ~anly)-
1000. Yon and: Me. 10.15-11L20
1 Bor :Colleges. 100 pm
News After Nogn, 1.30 Pigeon
Streét. 155 Wimbledon -Lawn
Tennis - Championships. 418
Regioml News for England .(ex-
cluding- London).. 420 Play

{ ' staziig: Rod Tﬂm
“Dick Clément's; m.ranﬂhg “wood -and: Je.'m Sorel. 415 Porky -

"'mtder Horn™ per
.- Anpe ‘Hay
the..acting extellence’ 'ther The Sooty.Show. 445 '

School: 445 The S Seatinels. ALSE ¢

5.05 Newsrpund:' 5plan°emue Peter. week: (BBC-1.7.40): Bob gets bredthalysed.. S L ﬁ;ﬂh 7 and. (Gopds:; 18, Ga, it ™
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Vi i ZIRES... - hasaninteresﬁngprogrameatthesamemssﬂteotherm o oo LT
G.n‘Nmmm channels, Kenneth Hudson visiting the -museums.at- ‘Grasmere: " - By : T Lo

and Scunthorpe whick are among the st:r. ﬁnaﬂsts ]
Museum Of The Year award. :

The 0::ther hig. repemmnfh ft:lv% day s Fiegeqpelk_ Imnﬂsga}e
comedy Om Approval, in whic! aristoeratic; coyples an ipate.
marriage (well; the daytime side of it: this s, ﬂze 1920's3. to - fest

w Warld Qtp Ileport High-
Ilgxts of the matches be-.

. Frpwaii, and

ance and Algana and

ta’ Caiter.
this year's: mmmmm 's,uv Tanor

?.lE'I'mmgle.. o campatabiiity.  Penelope Keith; as- usuaL -fgr- the: &uu )
" 740 Comedy Classic: Wht;t- dislogue. (BBC-1 9.95). .. S ;
.. ever Happemed to the PS: Wimbledon. starts at ‘155 (BBC—!) -, .goos oiiand on, S
__&m " Likely Lads : - and on . ... By 11.00 at might’ you nught even- ready-‘iof :
Py Pm?hyr?the Month: On highlights of ﬂugena. v Ansma. (BB YT b T om
- Approval By Frederick ) .: L
Lounsdale, starTing -
Penezlope  Keith ~and = -
Je Brett

10.58 News Headlines.

11.0& "Waorld Cup Report: High-
lights from tonizht's

- - mateh .between Nerthern
Ireland and Hoaduras,
plus action from France
v Ruwait and Algem v
Austria. - :

8.10 Tomr Sings and Buddy po A Ul o

4,00 The:, I-Iiteh-hik‘er's G‘lﬂ'd!r. 1550 e Cioké
- td. the -Galawy. ;.. e
935 Hu.man ‘Brain

6.40-7.55 am Open Univershy'
10.30 Play School. -~ - )
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220 Wimhledon 82.

7.40 ‘News Summary.

745 Museum of ‘the Year.
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except at the following -times:

120 pm Bordsr News. 230 Film:

the atarring

Real,™
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6.20 Fashion Today.

day.
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Memo from

THE BANKE

Mlddle East

To The Bank Secretary

From The Banker

investment adwvisers.

The Markehng D:rector

The Banker

Minster House Arthur Street
London EC4R 9AX

Su bjeCt Balance Sh_eeil Report and Accoun fs

The Banker has introduced a forwarding service for readers
requesting copies of the full accounts of banks which have
advertised a summary of their balance sheet in The Banker..

In addition your advertisement is indexed in each issue for 12
months thus extending its effective workirig life throughout the year.

Promoting this most important annual document of jrour
activities to potential correspondents and banking counter-parties
around the world is an essential—and -economical—part of
your business development and bank celling programme. .

Analysis of the 500 reader 'reouests serviced so far (in just one
month)- show .that -60- per.cent have come from Head. Offices, |

or regional head offices, .of -banking instituﬁons in the iIK

Europe, USA; Far East, and Latin Americd.

25 per cent have come. from corporations and I0 per cent from

- K you would like to- know more about té.king advahtege
this Jmportant marketing opportumty please contact'

Telephonie : 01-623 1211

Telex :- 8814734 '-

of

R R PR "".'.' .

Reorgamsa.;? on 1
-A BALANCING OF ]ZNTERESTS s

-Hotel Inter. Contmental London B e

This two-day conference Whlch follows the pubhcatlon of

the Cork Report, will examine the current state ofthe Law -~ - | *"
- and its practical-applications and will pose the guestion’ ‘Is R I
- there a better way?’. A feature of the | pregramme wnll be a-
.-comparison with Amencan Law and Practlce. R IRy
Speakers will include: " =+ 1" R A h!
LordBenson - - MrMmrHunteroc [T M.
Adviser o the Govemor . - - Member of the Insolvency Law .' o "
Bankof England = o RemewCornmittee L e e g
. SirKenneth Cork, Gee . ' TSP
- Senior Partner. ~ - gr\tmnﬂaequ e N | _-_-;5”‘--'3-
Cork Gully & Co Emst&Whi’nney"" i e
‘MrSAWCarslake . . A
Assistant General Manager - TheHmﬂmmasz—awloa :
- BarclaysBankplc. - - gh'elfmsa"kmcg cydJudge . - o
. MrEGFishenJdr . ankiuptcy Gourt, Boston -
Senior Partner & Head of * " - MrLRPinoott CBE < Mo _
Commercial Practice - Former Chief Exacutive - o
Hale & Dorr, Boston Stone Platt lndustnes L‘Ed X b i
B“Slness ' o T.::mmnﬁrmmmmmmtmem : 3?&? S
: - Plouss sandmefirther dstalle ' i 1“;1;8“-
Reorgamsatlon R o Yoy
Name - 'l!e

OF INTERESTS N oy

A RNANCIALTIMES
CONPERENCE
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- '_ > miners’ ‘pansion fund for

) I indjcate the Qiffenities

. Junie 30-July 1 ...

.

e

557'.:-};_.-.-Scarg1]l rej ects plans for

-pension fund mvestment

BY PHILIP BASSETT, LABOUR

FUTURE PLANS by ° the
over-
peas mvestment have been
- thrown into disarray by rejec-
.ton of the Proposals by Mr
: Arthur Scargill, presidenr of

ﬂle Natmnal Umn
ars. n of Mine-

Mr Scargill's fi
the "."m'nig1 A ajeSpOnse to

PToposals, coupled
~end speech waurrs:.mg
gf ‘hew pit tlosures, clearly
fagl
“Mr Norman Siddall. new cFIaIrg-
“man_of the Natianal Coal Board,

_appointment is expected
~:16 be announced formally either
today ,°or tomorrow.

“Both the NUM and the NGB
have representauves who form
"the joint trustees of the £1.4bn
. miners® pension- fund to which
all " the 250000 miners make
pnyments

- At & recent meeting to discuss
fu-tu.re investment siraiegy the
Iund'e investment advisers put

proposals to increase the fevel

CDRRESPONDENT

of overseas m\.estment from
ihe present proportion of about :

3 per cent of the fund's assets.

Among projected investments .
“#re deposits in South Africz and
the U.S., where (he fund already
owns, far example, the Water-
gate bujlding in Washington -
which was at the centre of the
18705 U.S. presilentia} scandal, .

Mr Scargili refused at the -
meeting to endorse the budget
and expenditure programme,

and the meetiog was adjourned.-
NCE officials will by for a

resumed meeting.
Mr Scargill .said _vesterdar
e union (rustess have Te-
.I'used to authorise the plan
because of Iis overseas invest- -

ment. I amr told hie move is.

illegal, bui we do not accept
that. We believe pur position is
periectly clear- and justified.”
HE said he would continue to
block the scheme until the pro--

poszls for m'erseﬂs investmrent -

were dropped.
_ The money should bé invested-

n Bmmn to cTeale more jobs,
: though the NCE insisted ihat 85
per cent of the fund's invest
memnts, a proportion than
most others, were already
invested at home.

Disclosure of Mr Scargill's
blocking of the plans follows a
- weekend speech by him at the
- Yorkshire Miners’ Gzla at Don
caster, where he warned miners
to'-be unrepared for possible
strike action over proposed ptt
cloeu.res.

Al ‘leest gix, a.nd probﬂbly
. more, of the closures proposed
were in his own old area of
Yorkshire, and no area was
immune, said Mr Seargill.

Referring 10 the campaign to

save Snowdown Colliery in Keng
" from- closure, he said: * Miners
. musi recognise that the defence
of. Snowdown represents the
defence of all pits, and ihe
union must stand firm and
united. in fighting 10 keep this
_ pit ppen,”

Date

BUSINESSMAN’S DIARY
UK TE,ADE FAIRS AND EXHIBITIONS

Temperature Measurement znd Control Exhjblhon
and Copference—TEMPCON (0822 4671)......
South of England Exhibition of Homes, Food.

Trades and Leisure (0273 8S73S1) ...

.Tulv 68 .

Tutegrated Enerzy Exbibition {0272 572 624}
North London Home Improvement Exh:muon.
(01-328 8581)

Environmertal Engineering Today ' Internationgl
Egai‘sninn and Sympesivm-—SEECO (0763

27 June 2124 ......... Royal Highland Show (031-333 2444) .........._..... I’na;l‘;:ton Showground, Edbgh.
.. June 2127 _........ Internatzig:al Food, Wine and Kitchen E:dﬂbitlon B - L
Tuie 23-26 _________ | Inte é:‘ 3“‘:;;31244—1“1"151‘;11% ........ ATcEe‘ggsHaﬂng A:::::en all, Birmingham
.5 June 2729 ., Buropean Fishipg Tackle Trade Exfhibition— _
e ity . e R e M Dt
(02432 5537) .- ... © Olympiz

Wembley Gnnfe&nee Centre

Brizhion Centre
antol Exhibition Centre

Alexandra Palace

Wembley Conference Centre

'Olympia
Exhihition-Centre Harrogate
Met Exbn Hall, Brighton
?!gtmﬁiﬂ:: Hall, Bright

n \ on
Farnborough .

NEC, Birmingham °

.Tnly 13-15 ........ . Iuiernationa! Dental Exh:bmon—-EIPODENT
(01835 8200) ..., S
- July 18-22 ... Harrogate Gift Fair t0282 867153) warmrenresanaza

July 25-30 World Congress and Exhibition for U‘ltrunund in
Medicine and Biology (01-486 6582} .._..............

A:ug §12- International Gifis Fair (01855 9201)

~ Aug 1214 - Wine and Beer Festival (01778 1256) .
. . Sept. 512 |, .. International Air Show (01839 3231) ...............
Sept. 710 © Label, Labelling, Marking and Tdentification
L Industry Exhibition—LABELEX (01-167 7728)
Sept. 710 ........ International Carpet Fair (021-705 B707) ...

r

Harrogate

OVERSEAS TRADE FAIRS AND EXHIBITIONS

June 21-30 ......... lnternauonal Exi:ubluon of Instruments and Equip-.
ment for Cardinvaseulzr Treatment and Cardlo-
. ‘surgery—CARDIOLOGY 82 (01-235 2423) ...... Moseow
.Tune 22-26 ........ - International. Port 'I'eehnology Exh.lbmun —_—
PORTECH (0R833 6155) - amrren e rpo e rures Smgapnre
.Tlme 2&80 ........ Videotex Exhibition (08274 23211) - New ank
N June-zs-July 1 w5 _Témperature " and . Transducer Conference a.nd

) i Exhibition — SENSORS ' AND -~ SYSTEMS .

. N T(02802 5226) ..ceeniieeiieereciireimecrre it s, Houston
J’uly 18- =.:n.... Electrical Engineering Fam—ELTEG (01-486 1951) Muuich
July 2124 ......... Security Asia Exhibition (0483 38085) ......:ccc.ooeemes " Hong Kong
July 31-Aug 2 -... . Hamburg Trade Days {0202 732848) ..............o.. Hamburg
Aug 1115 ... - International Trade Fair for Hotels, Restaurants, .

* Catering and Food—HOTELRES (01-881 7638) Ba.ngkok .

- Aug. 1821 ;... Busmes Equipmen! and Computer Exhibehnn —_— _'

T S COMBEX (0483 38085) . ...vviine i icenes Hong Keong

L Aug. 1821 ....... " International Electronic Packmng and Production - . -,

. . Equipment Exhlhmon—INTERNEPCON (0483

b ' 42711 R S Singapore

-:' Aug. 2728 ........ Internafhonal Men's Wear a.nd Int'emannna-! Jeans : -

Fair (01-730 4648) ......... i . Cologne
¥ Ang 3031 ......... Fashion Samples Fair-—-INTERCHIC (01-749 3061) -Berlin

,e
[
b

'.'J— June 2122 ...
___;;..rune 2122 ...

Wl 1248 e,

" Aug. 30-Sept 2.

Indro-Perfmnery Exihibton (01-486 1951)

Utrecht

BUSINESS AND MANAGEMENT CONFERENCES -

The

- ment

Affecting

'-‘.Bank:ruptcy Court, Boston; and

. {-madzgement fromr

"' General Petroleum Corper
'_-am;[ Dr” Tongchat Hongla

Venice mee
_-perspectives. This Evrope, the U

senior bankers, off

)
'I'he ‘Labaratory
International
- - Design and’ Servicing (01-928 7900) .
Avigtion Business - Centre - Energy needs
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|Government.

expected
to raise
- INHS offer

' B'y 6ur'l.abn' ur Cerrespondent

THE GOVERNMENT will

todlay meet leaders of the
heatth service unlons and is
widely coxpected to improve
its Natiomal Blealth Service
pay offer In advance of the
nexst 24-honr strike set for
Wednesday.

. Prospects of an increased
offer ‘being  made by British

Rail, ihough, seem slim. even
though BR is likely te mect
the npions either tomorrow
or Wednesday.

BR's' largest ommion has
threatened an. all-out strike
from a week today.

Mr Norman Fowler, Social
Scrvices Secretary, has called
“in the TUC. bealth services
commitiec and -the non-TUC
Royal College of Nursing for
.discussions this afternoon to
hear reporis of the efforts of
Mr Pat Lowry, chairman of
the Advisory Conciliation and
Arbitration . Service, and of
the Government's response,

" All sides were caations
yesterday for fear of pree
Judieing the delicately-poised
nezoliations. Elowever, there
was 2 clear insistence on the
part of trade union leaders
that the Govermment would
exacerbale the current dispute
if it called in the umions with
no fresh proposals to put io
them.

One of the most widespread
foreeasts is that the Govern-
menl will increase its 6.4 per
cent pay offer 1o norses to
aghout 8 per cenr, and raise
the 4 per cent offer to other
NHS workers accordingly,

- Some union leaders yester-
day insisted that sueh a move
would not be suificient to
avert the current action.

They thought the offer to
ancillaries wonld bave to be
raised at least to mateh the
current nurses propesal

‘The attitude of the Koyal
College of Nurslng may well
be ernelal

In add:tlon. much of Mr
Lowry's efforts coneentrated
on the Govermment’s long-
term proposalg for NHS pay,
and today’s talks may well
see an amplifieation hy the
Government of previous hints,

that aneflliries as wel) ac”

narses shoold be ineludod iy
such arrangements.

On the railways, BR is
hoping .te codx .its wupiom
leaders back ipto talks follow-
ing a meeting today of the
executive commifiee of the
train drivers' umion.

" mentary

| eratic Party with

TGWU urges OW'en'.'

to quit seat over
dockyards letter

&Y QUR LABOUR STAFF.

BRITAIN'S LARGEST. -umion,
the Transport and General
Workers, yesterday called for
the resignation from bis parlia-
seat of Dr .David
Owen, who is fighting for
leadership of the Social Demo-
Mr Roy
Jenkins.

The TGWU is angry u.bout a
letter from Dr Owen to trade
unionists in  Devonport dock-
yvard in his Plymouth econ-
stituency which asks them not
to support the campaign against
closure by workers in the
Chatham dockyard.

Mr Mick Martin, TGWU
public services natiopal secre-
tary, sajd yesterday that Dr
Owen was irying To Set “one
dockyard worker against another
in order to save his seal. Off-
cials pointed out the narrowness
of Dr Owen's majority over the
Conservatives in the Jast elec-
tion.

In 2 reference to a recently-
failed SDP parliamentary candi-
date, Mr Martin said: “ I belleve
he should have the integrity of
Bruce DouglasMann and give
the Devenport voters the oppor-
tunity to decide whether they
ﬁ;nt hm to continue as their

‘Dr Qwen's private letter savs:
“I do not believe it posstble
for the Government to continue
with all four. dockyards at
present ecapacity and present
levels of employment gver the
next four years. There is no
escaping the reality that if

Chatham is retained there will
be cutbacks in Devonport.

**1 did therefore want to urge
¥ou not 1o give support within
the wunions represented  at
Devonport for the retention of

" selfish argument,” Dr
Owen warns of the possibility
of & loss of 4,0005,000 blue-
collar Civil Service jobs at the
Devon vard.

On the Falklands, Dr Owen
savs: I am fairly sure that the
Government will decide to

-retain a slightly larger fleet

which I would welcome, pro-
vided we do not learn the wrong
lessons from the Falkland
Islands erisis and -continne with
a big ship navy.”

® The Government has issued
confidentizl advice notes to
local authorities oo the pay-
ment of sgeial securily benefits
in the event of industrial ac-
tion by whitecollar eivil ser-
vants. Action of this kind last
vear forced benefit payment to
be switehed to local councils.

In a Jetter to councils, Mr
Eric Caines, regional director
of the Department of Health
and Social Security, stresses the
department’s determinaticn to
contain the effects of industrial
acticn. .

However, he adds: “ We have
10 recognise that it may he
physically impossible for us to
contain the situation ourselves
and in these circumsiances we
are bound to say thay we should
nsllz local autheorities for their
he p-n

London Tube disruption
over rosters llkely today

BY PHILIP BASSETT

UNDE‘RP"ROUN'.D rail services
in Loudon afe liable to serious
disruption today over the intro-
duction of new timetables. The
indnsitial action would follow
inereasing disruption during
the werkend.

Mr Bob Kettle, secretary of
the National Union of Railway-
men's Loadon Transport Dis-
trict Council, said yesterday
that 2 complete sbutdown of
the Tube  system today was
“ quite likely.”

London Transport's {LT)
new timetable is to come into
foree today, with' new work

rosters for its 15,000 Tube
workers. Mr Kettle said LT
was being * bleody-minded,”
and hoped the introducton - of
the rosters would be deferred.
Union officials were particu-
larty angry that the new
rosters, which they claim mean
job cuts, are to be introduced
before any agreement on pay.
t%’ay talks are set for Wedries-
ay.

Industrial action . hit the
system’ again yesterday, follow-
ing disruption on Saturday.
Passengers on the Piceadilly
and District lines were affected.
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EDITED BY CHF\‘ISTOPHER LOHENZ

Why Bendix is set on

path of constant change

David Lascelles looks at the significance of the
left the U.S. industrial group with a pile of cash

IS IT “right" for a thriving
industrial conecern 1o sit on a
huge pile of cash when it could
he using it to lay the founda-
tions for future growth? On
the other hand, if cash offers
the highest return. why plough
it inte bricks, mortar and
machinery? And why be in a
hurry to invest in a new busi-
ness when markets are as uncer-
tain as they are today?

These are the kinds of
questions that Bendix, the large
17.8. industrial components and
rtachinery corapany, has stirred
in the U.S. corporaie world as
its chairman, William Agee.
pursues 2 strategy of what he
ealls * financial flexibility " —
or what would be known in
angther jargon as ™ hanging
loose.™ .

Thanks to some well-timed
divestitures over the last two
to three years, Bendix has about
$540m sitting in the bank and
in liquid securities. This equals
about a sixth of its total assets.
and more than a quarter of
its current assets. The money
may not be turning out spark-
ing plogs. aeroplare wheels or
machine teols like the rest ef
Bendix. (Bendix has not made
& washing machine for 40 years.
incidentally.) But it is reaping
a hefty rate of interest at a
time when operating profits are
slumpinz because of the world-
wide recession.

For the first time in 12 yeats.
Bendix expecis its profits to be
down this year. They were
$453m on revenues of S4.4bhn
last year.

Bendix is headquartered in
Detroit. a towh where they
pride themselves on getting
their hands dirty. and some of
Agee’s fellow businessmen are
ugt téo heppy abeut! the woav
he sits on money. Their
thoughts run semethinz alonz
these lines: a busiress is a
business: it is not a bank er a
pension fund or an investme-t
firm. Money shovld produce
things. not just more ma-av.
And. anyway. if evervhody did
things Asgee’s way, whn would
actwally deliver the gpods? .

Agee is a clean-cut 44-vear-
old with a financial back-
ground. When he took over
Bendix at the age of 39 he was
the youngest chief executive of
a major U8  corporation
Since then he has, peghaps,

become best known in the
world at large for his romance
with Mary Cunningham, his
pne-time  vicepresident  of
strategic plannihg whom he
married this month The affair
brought embarrassing accusa-
tions that Cunningham had not
been promoted for her business
abilities alome. This triggered
a major row at Bendix and
caused Agee te camplain of
- damagmg and hurtful in-
nuendos.”

Bu; he enjovs the centre-
versy' over his business tactics
and claims to feel “ very com-
fortable™ with what he Is
doing. "I am a contrarian by
nature,” he says.

As Agee explaing it. there is
more to Bendix's strategy than
just a willingness to keep a
large propartion of its assels in
eash. He believes that in this
day and age it is not enough
for wmapagement {0 make the
best of its traditiopal line »of
business. Corporate executives
should feel free te pull out of
unrewarding indngtries and
move into new ones—or merely
pull out and wait te see what
happens, constantly reassessing
the prospects.

His underlying goal has been
1o cut Bendixs dependence on
the unpromising auto market
and push the company closer to
the forefront of high technology
while - lopping off some
extraneous bits and pieces at

.lhe same time.
The company now has, three .

main divisions: automolive
{brakes, engine parts, friction
materials), aerospace electronies

(aircraft  parts,  _electronic
systems, instruments military
equipment) and industrial

{machine tools. robotics, indus-
trial equipment).. But in re-
shaping Bepdix since he took
over five years ago from Michael
Blumenthal {who went to Wash-
inglen as President Carter's

treasury secretary) he has not

heen afraid to shrink the com-

-pany down—which some people

find shocking in this, expansion-
minded age.

His major divestitures have
included automotive  subsi-
diaries, large foresicv holdings
and a 20 per cent stike io
Asarco, a leading US. copper
producer. The last two were

“boughi as fiifiatdon hedges’ and

sold very profitahiy.

restructuring which has

But while these moves filled
Bendiz's bank account to over-
flowing, it also left Bendix 20
per cent smaller in terms of
fixed assets in the space of only
a year because the proceeds
were not redeployed,

Agee sees nothing wrong in

this, '"'There is a time to sell
and a Hme to buy, and if they
come together that is mice, but
it is pot necessary.”

‘But while Agee may now be
sitting pretty with loads of
money at a lime when interest
rates are yielding their highest
réal retuwrns jn decades, the
sceptics sav he has only done
half the job. It is all very well
to pull out of businesses, -but
how will Agee manage the
re-entry”?

For Agee. though, that misses
the point. Bendix is not about
1o make a single huge acguisi-
tion which will put it on a new
stratezm course for good and
all. It is the beplmming of a
Process of constant change. The
Image used at Bendix is of a
trzin speeding along the track
picking up new ceaches at the
front and drepping off old ones
at the back. Sooner ar Jater, it
becemes a new train,

Apee alse happens 1o beljeve
that a corporate investor gets
4 better bareain if he buvs a
minority stake in a company
rother then . teking it over out-
right. Tbis is becAuse minority
interests ave usually bought at
the company’s going share price
while complete takeovers com-
mand a prem:um a pheno-
menon known in Agee-ese as
“the retall plus, wholesale
minms parsdox.”

What with staying liquid and
buying minority stakes here
and there. Agee sees himself
more &5 2 manager of corporate
assets than the chief executive
of an industrial corcers.

But hew does Agee prepose
to spend his cash hoard? Not

surprisingly, he is a little secre-
tive about his plans, though he’
savs he is lookmg at potential
acquisitions in the high - tech-
nology field. Meanwhile, though,
he has not been entirely idie.

In 1980, he bought Warner"

and Swasey, one of the leading
machine tool makers in the US.
for $300m. Early last year he
hought back a sixth of Bendiy
stock in the open market, a
popular ploy these days hecause
share vzlues are so depressed
This had the effect of hoosting

earnings per share.

More centroversially. durmg
last winter Agee bought a 7.3
per cent stake in RCA, the
broadcasting and electronics
conglomerate which' suffered a
drastic slump in earnmgs
because of problems in sub-
sidiaries like Hertz and NBC.
The investment stunned RCA

and poaded its new chairman, -

Thornton Bradshaw, to issue a
bitter denunciation of Agee,
including a pointed remark
about his " personal affairs.”
Agee majniains that RCA is
a goad bet because its problams -
are fully discounted in the
share price, and Bradshaw's
efforts to put things- straight
can only do good. But Bradshaw
is having a tough.time turning
RCA round, and RCA shares,
which Bendix bought for just
over §18, are now *just over $16.

THE CHANGING FACE OF BENDIX

_ACQUISITIONS: 1978—20 per
cent of Asarco ($128m); 1980
—Warner and Swasey
($300m); 1981—hay back of
4m Bendix shares ($256m);
1981-82—7.3 per 'cent of RCA,

$100m. .
© DISPOSALS:  1981—Forest
Holdings ($426m});. I581—

Asareo stake (3336m); 1980
Skagit wilnches {$16m plus;}
1978—50 per cent interest in
Ducellier ~ (526m); 1978—
Mobile Home Svstems
(525.8m); 1981—United Geo-
physical Corp., o0il services,
($80m).

‘But if ome strips Agee's
phzlosnphlsmg down to its bare
essentials, is he not just laying
out the kind of conglomerate
strategy perfected by masters of
the art like Gulf and Western
and Teledyne, which have beth
amassed huge. loosely ™ strung
business empires?

Agee recoils at lhe idez.
“ Teledyne has pursued a very
.successful strategy,” he says.
“ But we do not have the same
resopurces. Also 1 4o not envision
the day when our tenacles w:ll
be all over the place™

‘Also, for all of Apgee's pro-
testations about  fexibility.
Bendix is going to be stuck with
industrial components and the.
auto business for a long time,
as Agee admits.

Alonzo McDonald, the presi-
dent. maintains that Bendix
serves such a diversified range
of the auto mearket that it will
always find some buoyancy
somewhere. .

SHeing it another way. about
half its business is in the
replacement parts market as
onposed to the original eguip-
‘ment market. 'l‘radmona.ly whem
one is down. the other is up:
if people are not buying new
cars, they are buying bits to
kéep their old ones goine. And
ahout half Berdix’s vehicle busi-
ness is in trocks. half in cars.
By the time you shake all that
down, it means only 10 per cent
of Bendix’s sales are 1o the US.
new. car market, which has
suffered the severest decline.

"M¢Donald expects the - next-
few years to be a * tough grind "'
when Bendix will. have ¢ find
market npiches and try to
become the low-cost producer.
But after that he foresees

* terrific. business " as the U.S.
gaes through.a phase of sweep-
ing re-equipmerit.

In the lpnget run Bendix

‘then

expécts 1o expand arennd its
automotive business and streng-
its position .in {faster-
growing markets. McDonald
says that five years Iromy now
autos will account for 30-35 per
cent-of profits compared with.
81 per cent five years age. -

But stimulating though the
rapid pace of changé at Beadix
must be, it is alse exbansting
and—for ‘employees sitting ib
coaches about to be- dropped
off at the rear——demorzlising.
Agee concedes that this is a
problem and he tries to tackle
it by being eandid about Rls
plans, though not always with
the des.lred results judging by
the sounds of disseat that
oceasionally escape from Ben-
dix's aoffices.

A company rhat owns so
much money is also a  mouth-
watering takeover target, which
means Agee must look to his
defences as often as he scours
the horizon for fresh conquests.
Bendix's market capitalisation
is abeot $1.1bn. But a potential
acquirer would only have to put
up $600m because le couid
finance the rest of the deal with
Bendix's own cash, Agee claims
he Jfoses no sleep- over that
danger. if only because a Jarge
chunk of Bendix stock is owned
by company employees who, he
thinks, wouid stick by him.-

But whatever his own em-
ployees and his fellow basiness-

men mieht think of Him. Wall’

Street likes Agee. His piles of
cash, the prospect of huge deals
and the excitement he generales
makes for a lively stock aud
potential for rewardifig mergers
and acquisitions busifiess. Even-
though Bendix: depends on
cyclical markets which are . all
weak .3at -~ the - m % most
r‘najora ‘storkbrokers . te it afpe
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Elaine Williams visits the Royal Signals and Radar Establishment where ... .

Defence electronics need more cash

THE ROYAL Signals and Radar
Establishment, Britain's main
centrg for defence electronics
regeareh, needs more funds fo
help it keep up with modern
electronics research.

Mr Andrew Smart, RSRE's
director, said the establish-
ment_was moving towards more
capital iniensive programmes
such as the design of very com-
plex silicon chips. “We are
short of money to make best
use of the people we've got,"
he said.

Cutbacks

Like mest Government estab-
lishments, it has not been
immune te inancial and staffing
cutbacks. Over the past three
yvears, the gumber of its re-
seareheérs has fallen by about
20 per eent and the establish-
ment is inereasinzly concentratl-
ing om the longer term re-
*earch and handing its find-
ings to athers for develnpment.

At RSRF. which lies at the
fant af the Malvern Hills some
richt miles from Worcester,
re=pareh is primarily aimed at
new electronics devices which

find their way Into all forms of
radar, communications and air
traffic comtrol systems, used by
all the armed services.

Though the notices in RSRE’s
washrooms say “ wash up, bush
up and keep our secrets.secret,”
there are many cases where It is
willing to share its information
to help British tadustry develop
new products. .

In fact. the establishment has
won three awards for techno-
logical achievement and works
closely with iodustry. For
example work at RSRE has given
the UK 50 per cent of the world
market for liquid crystal
materials which are used for
digital watch and other types of
disnlay. .

Part of its £40m funds each
year come from the Department
of Iadustry and the RSRE
believes that it must comtipué
to strenghten its ties with
industry to help generate more
revenué by selling its expertise.

The problem fer RSRE is
that much of its research is
cenired around  electromics
which requires expensive invest-
ment in capital equipment.

Dr BIll Fawcett, head of the
Physies group. admitted that
RSRE had a very poor facility
for making integrated circnils
compared with industry. The
go-ahead was recently given for
better equipment 10 improve
processing of silicon.

. Recently Dr Fawcett and his
team made proposals to the
Government for a £30m to £40m
scheme to develop advanced
silicon chips for future defeace
equipment. ‘This would match
a similar development pro--
gramme new underway in the
US. to produce smaller but
more compiex electronic
circuits, ] )
~Such a programme lasting
about five years wauld involve
the UK electronics industry
with the eventusal hope of com-
mercial spinpffs. Dr Faweceti
has no idea what response the
government will make to the
proposals which he sees as
important to
supererity in weapons develop-
ment.

Despite  the constraints.
several of its 100 or so research
projects have been iaken up by

rasintaining

industry and are about to go
into production. These include
new tvpes of liquid crystal dis-
plays using colour. portable
satellite communications links.
and lightweight feld glasses
which can pick out gobjects

. clearly at night.

And the organisation has
found no less than three ways
of helping helicopters avoid run-
ning into gverhead cables. In
the past six years there have
heen mote than 40 incidents
involving mijltary helicopters.

Lasers

British Aerospace Dynamics
is about io_star! production of
the simplesi svstems devised by
RSRE which can detect. only
power cables by sensing the
current flowing through the
wires, It indicates where the
cable lies in relation to the air-
craft within a range of about
500m.

Mr Keith Potter at RSRE
believes that lasars will eventu-
ally’ be- used on helicopters.
Research has shown that lasers
can accurately detect even the

‘cable used in the battlefield.

smaller overhead telephaone.

_ Once 5 laser is installed, how-
ever, it can be put to other uses
such as target recognition and
terrain foliowing.

Recently. the establishment
began experimepts with its
latest version of side scanning

radar instailed for flight trisis
on a Canberra aireraft.

Side scapning radar is in-
tended for reconnaisance wark
As its name implies it scans to
one side of the aircraft so that
an area of interest some distance
away from the flight path is
covered. The greater the dis-
tanee the aeroplame is from the
target, the' safer, in theory is
the crew, and the enemy bas no
idea in which area the a.u'craft
ig really interested.

Researchers say that an air-
eraft can be tens of kﬂometres
away from the target and the
clarity of pictures obtained
from the radar signals—after
suitable computer processing—
is such that meving objects such
as cars can be seen. Outlines
of houses and roads can be
identified.

Stock control by

MAKING MONEY oeut of
shipplug. especially ‘'in the
beieggured tampker sector, has
pecome a strenuous under-
taking these days.

In a bid to hack away at some

. of its operating costs, Texaco,

the U.S. oil group. is installing
a new lype of maintenance and
stoek contrgl  System-—using
satellite—on its UK flag ships,

Clearview Aszggciates, a
Bermula-based oil consultaney
concern, will complete the first
system for Texaco Overseas
Tankship (TOT), based - in
London, on the 20000 dead-
weight tonne Texaca Windsor
in September. Installation on
other TOT ships—there are 13

in all, including three Iaid-up

—=will be completed next spring.

Aecording to Clearview, the
system—the company says it is
unigue—ean save over z guar-
ter of operating costs. Other
shipping companies are alse
shewing interest and the sys
tem 1s adaptable to difierent
t¥pes of vessel.

CV Internatioral, part of the
Bermuda rcompany, has con-
lyacted 2 UK company, Altergo

BY ANDREW

Businesé Systems,: te develop
the computer system which TOT

will .use. Triais have already
taken place on the Texace
Windsar. o

The sysiem will be divided
into three areas: inventory stock
control; preventative main-
tenance; and shipyarding
(periodic shore work needed
on vessels), These phases will
operate together.

Thus the management feams
ot board ships and at fleet head-
quarters will have up-to-date ip-
formation on which to base
future work plannmg and
budgeting.

The telecommunication sys-
tem will use the new
INMARSAT satellite to allow
two-way links between the HQ
and the vessels. The IBM
System 34 at the London office
of TOT will thus communicate
with the IBM System 28 -em the
selected ships.

TOT said it ehese Clearview
beczuse of its background in the
oil world. TOT began looking
at computerised preventive
maintenance and stock contrel
systems four years ago.

FISHER SHIPPING CORRESPONDENT

Texaco tankers will ase the satellite system

It decided to ge zhead with
the project as part of ifs
intended improvement ip com-
municatians between the fleet
and shore headquarters: and
dévolution of management

decision to each ship.

“The ‘decision fo undertake
the work was taken in-order to
improve the cost and manage-
ment of the feet" said TOT.
Texaco is- interested in systems
like Gleamew's so it-can’ use
technical slulls in the UK and

i contitue to run its-fleet put of

. with apptoved minimum and

minimum stock Ievels are
'reached .
The programmes . Preven-

. Sach vessel, Prierity of work,

Britain mere compettively. -

“The economics of running
British ships are coming under
increasing pressure and ‘aay
gain in technglogy wil help us
m this way,” It said.

Inciuded in the eompulensed
inventory stock control system
will he a -full listing of
machinery and spare gear and
full reordering - information,

lnaximum levels. Automatie re:
ordering will be possible as the

live maintenance facility will
have a complete list of work to
be doné in a five-year periad for

its ‘required frequemey, the
budget cests, planned start and
completion dates, ang estimates |
of spare parts and. manbours by
skill needed will be listed. :

Thus, said Clearview, man-
agement will have critical data
at sed"and onshoTe which was
nol previously available,

i S

'looks for
'more v151b1]1ty_

BY GEOFF'HEY GHAHLISH

THERE IS . gn lmtatmg
problem Ihat beésets any UK
~ompany ' supplyilng defence.
eleeironies, It js. simply, that
althourh all sorts- of high
qu.-ﬂil:r research and develup-
ment may be ifi progresg and
excellent systerns supplied to
the armed services, very little,
if any detail can be revealed.
This is one of the things that
Renne{h Bacon, the new manag-

ing direcior of MEL (a Philips™

division) would dearly like to
change, if only hecause it would
help in . the special export

effnrt the company is making.-
wilh new offices in Wastdngtun .

Toronto and in India.

Untfl recently MEL had be!n ]

having a rather rough time.
Over the . last three . years
“several milliohs™ of pounds
were ost and the comtbajy hgd-

‘1o shéd well nigh a third of ils " -
workforce te match the size of - . . .

the order bheok.. |
It ruffersd. in pnrtium:r.-
from the lass of m~ior Iranian

contraris gfter the 197% revahy .
i tiont and was hit hy the MOD

satellite on Texaco ships

.System, did not ma*eriklise. -
MEL is now profitphie, .hot. ..

decision to redoge the size of
the Roval. Navy surface flest.
Civil orders for MADGE, .the
heliconler micrnwave  Ianding

rha.t iz net the epd nf jhie sfiarv.
sairs Bacon, who is gurpriséd at
the pnorly pereeived imoge of-
. He'. has appainted 2 PR
aeem:v ana nad the cnmpluy-
logotrpe redesigned.. .

Invistble L e

" “We have been aeen " he-
said in Letglon rTecently, “as
highly Skitied  hut
invistble.™
.Markeiing,
under the microscope
Michael Whiteman,
Ferranti Computer

fon, has ‘come
from"
Systems,

ing director.

- Baegn has. in additmn.
orgamsed the- company -ia
three divisions: avienies, com-
mumcaﬂnns and - electronic
warfare (EW). The. greatest- of .
{hese, tie predicts, will he EW,

-boosted by evénts in thé Falk-
lands and Middle Fast. For
example, MEL hints that wider
use. of -Matilda by .2ny maval
‘force wotld offer shour a- 70
per cent tham:e of div:rtmg ‘an

incoming * missﬂ'e sueh aE*
E:rocet.

~the ship to-
-seeking

F R

'kenneth Bacon

Matitda. sl cla»sxﬁﬂ'l
ofSHally, is known tn examine
radialions - impinging ‘on. the
ship rem any direction, in
frequency bands likely 10 be
uged. by missiles. =T

Then, .MEL's Protsan chiaff -

‘launcher. ¢can be deploved .at

exapt]y. fhe right- momant It:
is. essentially 2 mortar that
throws .up kot “objeets behind -
isdireet ynfriied -
craft or metai - foil
cl.aués {chaff) te cenfuse radar. -
homing. systems. -The bﬂdge
gets &.quick verbal message—

generated e!ectromcal]y——with
a rough.bearing shown om a

- siiple quadrant !adicator.
almopst
" - of gitborge early warning ragdar -

€ " with - a
and: .

MEL is also in the. husmess

system - called _Sea:.
Searcher.’ This has a higher
power- than some svsteins and

- & cotrespondi 1o
has just heen appointed market- - ingly loag. (undis: -

closad) ‘Tange.  The equipmext

", will ‘be going on tg the. Sez
re-. King helicopters,
to . sezles.prevented ‘ts deployment -

but tme

in the South Atlantic where 1y
is understood. it ‘wonld hawe

'been abje to detect menm:ng_

One or two of the products m"'ﬂmi '

these. areag will certainly ‘he:’

"and  perhaps sea-
-shmqu missiles. Its pnmary
-puirpase Is detection of surface’

vessels at long range, i -

. The. eampany suppues ‘the -
“Royal Air Force, too, and has.’
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Idm pertn!ate slow'ly In the

~field ‘of architecture it is some-

times difficult’ to detect -
sistent intellectual activity f}:o:t

actually producing resulis
that we cau% see being built
€0 years -ago- the
Council of Europe arrangged the
enormols and beautiful Nea-
Qlassical exbibtion that filled

most ¢f London's gal]enes for -
. a memorable period '

"Foday there is no doubt that
-:t Is these same Neg-Classfeal
ideay that are Elling the. heads

-"of students and archijtects alike.

‘We have yet to see 3 fully

ﬂedged revival of Neo-Classical
boiding but there are plenty of
ipteriors in London that indicate

-d; 5eTidUs application of the

principles. .I  will be writing
about some of these in futpre
with particular reference to the
decorators and muralists who
~have. recently completed good
work.

It is. more diffieult for archi-
‘terts” to realife their ideas and
.in England we will have to wait
“for. thé completion of the exten-
sion to the Tale Gallery by
James Stirline to see concrete
evidente of his conversion to
. the conons of classicism. 'The
burghers of Smuttgart will not
.have 1o wait so long 2s Stirling's

new. art gallery and museum
,ﬂ‘le_re is rising very quickly.

- At -the Architectural Associa-
Hon-
London WC1) there are two fine
exiﬂblﬁons that demonstrate an
- ‘awareness of the architectural
chmate and a gensibility 10-
wards fine drawings and classi-
¢al. -order. Freigrich Waein-
brenner f1766-18261. if he is
nown at all in this country, is
best remembered ‘as.the archi-
-tect who' gave the eity of Karls-
rute ifs formal heart He

" -'deserves to be better known as

. AM

. Al-!
!2321!7 65E5. Grp
6 Eves

MV

: RSCIBD:I

a draughtsman and a source of
thinking about the .development
-of architecture. -

This well 2rranged exhibition
shows his growth and trafning
as well as his final accomplish-
ments—all through drawings by
his own hand. By ezamining
his work the re-levance of Neo-

(34-36 Bedford Square, =

The fetum of the
neo-classical

Architecture

Colin Amery

0 ..
g I

Towards the end of thg Bacchanale—a Wembrenner dramng from a

Classicism to our architectural
dilemm:s today hecomes clear.
He believed, like the architleets
of the Modern Movement, that
architecrure is the art of
rational construction. .
“There are parteular aspects
of Weinbrenner's work that are
supremely relevant todsy. He
clearly understood the need for

archaeologica)l knowledge which -

leads to an ability to isolate and
develop the elemental language
of architecture.

The pure -Sen-

classical fragment

metry of the pyramid, the
obeligk, the column aud the
rotonda is the architeets’ idiom,
& medium of expression that can
be shared with the past and the
present.

In much of his later work
Weinbrenner was trying to do
what some of the more seripus
architects and- teachers are
attempting to do teday and that
is to establish a -basic archi-
tecture that has cultural roots
but is not dependent on the

precise forms of the past. In 2
remarkable drawing for a series
of uniform facades for the Lang
Strasser in Karlsruhe (never
executed) he shows that it is
possible to dissociate the
principles of proportion in
architecture from the classica!
orders. .
This takes us beyond Neo-
Classicism into a world that de
Chirico Jater made manifest.
For more than 325 ,years
Weinbrenner put into practice

.

hie ideas in the centre of the

city of Karlsruhe. In the linked
areas of the Schless Strasse
{today Karl-Wilhelm Strasse)
and the residential quarters of
the city he realised an ensemble
of buildings that has a unity
of character equal to Helsinki
or Leningrad. .

The Mint, the former
Assembly Room. the Evangelical
Church and the whole of the
Markiplatz show the strengeh of
bis urban vision imposed upon
the existing Baroque structuré
of the city. There are those

wha sense a certain dryness in
Weinbrehner's work but these
drawings belie. it—they are
often remarkably sensitive.

On the first floor at the Archi-
tectural Association there is a2
good display of French Grared
Prix engravings dating from
1774 and covering a period of
about 40 -years. More in the
spirit of the Besux Arts they
should be looked-at as exercises
intended to help the student
learn by copying.

In the Members Room, alse
on the first floar of the AA,
there is a displary of quite a
different character, Zaha
Hadid trained at the AA and
is pow teachina there. She also
works on private commissions
and this show is dedicrted to
the designs for a house for her
brother at 59, Eaton Piace.
London. The . scheme for the
house is presented by a dispiay
of paintings that are explosive
in character.

Archireetural elemeats erupt
inside Hehily cortrolled urban
‘spaces. Nature is kept firmly at
bay and there is-a chill intensityr
about her vision that halones to
the unknawn future. Her show
shonld bhe seen, as it is a rare
ovportupity tn see the work of
the younger influences that are
usine the AA #s 2 base for their
guerilla activities.

 Friedrich Weinbrenner is at
the Architeetural Assecietion
until June 26. the Fitzwillinm
Museum in Cambridge from
July 13 tn Auneust 30.-and the
‘Mackintosh School of Art, Glas-
gow from October 1.

:A_Doll’s House/The- Pit

"Adrian Nob]es sumng pro-
duction will surély be lodged
in iy memory for Many years.
More. than 100 have passed since
Ibsen - wrote his masterpiece -
ang it stll has the power (o
shoék, “atbéit ‘through™ the pain
of -recognition rather than the
scandal of what he dared 10 say.

Any reatment of -A -Doils
House- depends, . ulnmate!y. on
ils heroine, and Cheryl Cimpbell
is superb. Yer the doll cannot
afford to be superb alone and.
Stephen Moare lends the neces-
sary balanece and intricacy to the
text as her-husband. This Tor-
vald is no dull booby. Unimagi-
native he may be, but he is also
a feeling man, with a glimmer
of stultified intelligence. . He .is
both oppressor and vicﬁm with-

. in the very soctal system which
* almost drives his wife to suicide,

and we can sense the moral and
. ‘ematipnal eonfusion behind his
_brmtal - ontburst in ithe penolii-
" mate scene. We understand
what he meant to her, and when
- ghe_-leaves. we rTead his psin,
" head in his hands over the tsble
where they held the only real.
selfcongratiatory nDedaniry.

discussion, of their married life

Graphic - images of this past
are conjured by the flurry of.
events which expose the hypo-
crisy of their partmership. Nora’s
brilliance and fup verges on
bysteria, but Ms Pampbell keeps
the mood swings in fiTi conirol.
She is deeply sensual and can be
outrageously provocative. but
-her strength lies in her ability
10 ‘switch like lightning when
hér -‘partner’s back is turned,
offéring .ns t.he depth of her
te.rmr.

Rosalind Carne

Obviously she is a2 born-man-
ager, capable and realistic and
despite the cruelties of "the
world she must face, we ho!d
no fears on her departure. She.
should do well in the schoo}. of”
}ife. it is her husband who has
lost the foundations of his exist-
ence. Her timing is periec,”
whether babbling to her friend
or in the slow, seductive pauses
as she shows off her silk stotk-
ing to the vunfortunate Dr Rank,

himself, like all the
remaining charzcters is notahly
low-key. John Frankiyn-Robhins

" -Chéryl Campbell

. Leonard Burr |

plays hiro ‘as one of those fami-
liar bores whe cover their
disappointments by- ricarious
indulgence - in the :lives  of
others. Afier this muted.open-
ing, his deciaration of love is
profouadly dismurbing. both
because of what it must mean
‘to him and because of the
Torror of all it suggests to Nora.
The doll’'s” house, for all the
frande galety of its Christmas

festivities, is-clearly an abode

where real love can never exist.
The translation by Michael

Meyer is -smoothly colloquial

without missing .a nuance,

- S0Ng

Simon & Garfunkel/Wembley

Antony Thorncroft

You do not treck out to
Wembley Stadium for a con-
cert. you o for an experience,
After the travail of getting
there; the bours of waiting for
the artists 1o appear on stapge,
it is always -a shock not to0 see
them. Are those tny figures in
the far distance Paul Simon and
Art Garfunkel? Surely Slmon is
not that small? But the sound
system 1is flitering through
Simon and Garfunkel songs and
the thousands packed around
the front of the stage are going

mad, with enthusiasm, waving

their arms and whooping with
delight. This. mmust be it.

And once you have accepted
pot seeing and stop worrying
about the sound quality the
whole thing becom
tremendously worthwh:le Really
you are paying homage to one
of the greatest writers of popu-
lar sones of the past generation,
Paul Simon. and welcoming the
faet that after a decade he has
ent hack with best buddie Art
Garfunkel, he of the pained ex-
pression and the -angelic high
voice.

.1t is quite unnerving to sit for
almost two hours while classic
follows classic sona,
memorable not only for their
melody and lyries. their variety
and the beantifully . blended
voices in performance, but their
relevance to the history of the

past 15 years or more. American

history, the moods of its young
people, can be better learned
through Bimon's songs than
from any academic treatise.
Perhaps Garfunkel's voice has
dropped a shade, perbaps the
arrangements are funkier. What

mattiers is grabbing again all the
personal favourites, for quite
rightly Simon and Garfuokel
played their standards, with
hardly a new song in sight (why
has the creativity stopped ?).
There was a tremendous
ovation for “ Bridge over
troubled water,” but I was
struck by “Me and Julio™
“ America™; and Garfunkel's
“Brizht Eyes.” About all the
lack of posturing, the.truth of
the lyrics for the. writer, the
professionalism of the per-
formance, dispelled the bleak
surroundings. When, before the

long encore, they sang “The |
Boxer” and the lines “ after all |-

the changes we are more or less
the same " a great roar of relief
came from the vast crowd.

" 'While Simon and Garfunkel

nlay the past lives and we have
all survived.

BSO names new

chief conductor

The Western QOrchesiral
Soeiety has announced that the
Russian-born conductor, Rudolf
Barshai ‘will become the new
principal conductor and artistic
adviser of the Bournemouth
Symphony Orchestra in Septem-
ber. He suceeds TUri Segal who,
after two years in the post ,is
leaving ta concentrate on his
work with the Phiharmonia
Hungariea and Israel Chamber
Orchestra.

Mr Barshai made his debut
with the BSO in 1881 angd his
Brst concerts as principal con-
ductor will be in October.

. Drama/Holland Festival

Controversial
premiere from
Pina Bausch.

I have never seen anything
like it. On Thursday night in
Amsterdam, Pina Bausch's
Dance Theatre of Wuppertal
presented the world premidre
of Wairer amid scenes of
euphoria. derision. confusion
and astonishment. The enormous
Theatre Carré, which is like a
municipal arena with Albert
Hall pretensions, was packed 1o
the seams with the city’s beauti-
ful people.

Some left. some booed, some
cheered. But after four hours of
what must be counted the mosl
extraordinary - exercise in
audience-baiting since the hey-
day of the Living Theatre,
detractors and enthusiasts alike
rose to their feet to salute the
company.

Breathtaking insouciance is
the hallmark of Pina Bausch's
work. allied to an indomitable
hust to expose the personalities
of her dancers. Waizer opens
with a long sequence of going to
war, the company crossing the
-stage in the formation of spit-
fire aeroplanes. lying on the
floor. manipulating small paver
bpats -and swimming azainst
ithe . nationjlistie .tides of
Afehanistan, Belfast,
Hours later we watch a film of
a ¢hild beine borm. On the way.
we have confessional interludes.

Tsrael. -

~Michael Coveney

frenzied scenes of eating and
copulation, bestial playfolness.

A consistent theme is that of
“ performance ¥ somehow ob-
strueting the. process. of self-
revelation. This is expressed
most forcefully when Josephine
Ann Endicott. one of the two
Austrialian girls in the troupe,
breaks free to eat an apple and
declares that she can do any-
thing she wants. She does so
with a ludicrous exhibition ef
body streiching and tantrums.

Earlier, amid mounting cat-
calls, Arthur Rosenfeld sings a
fragile pariour song. An in-
cfpient riet in the audience is
immediately ouelled by a
heavily weiled female visien
performing  exquisite cart-
wheels around the periphery of
the arena. Many of these se-
quences are repeated. testing
the audience's patience before
Ms Pausch suddenly organises
something quite new to rivet
the attention. After the child-
birth, 2 concert is anoounced.
A recording of a Schubert
Impromptu is played with the
company sitting in silent at-
tendance in a semi-circle This
echoes an earlier tableau in
which a girl sits motionless
through a recording of Piaf’s
“La vie en rose.”

And wet all is forgiven and
forgotien the minute the com-
pany launches intp one of those
wonderful. besutifully worked
out perpetual motion set-pieces
of interwoven, gliding chore-
ography and seduetive hand
Jiving.

Walzer does not provide as

© samie nompanys

" experimentafion,

much sensual pleasure as the
Kontakthef,
nor does it compete with the
Proustian density of -1980. But
jike all Pina Bausch's work. it- f
does transmit a  climical,
dangerous sense of theatrical
It challenges
an audience to define its notion
of theatre and in so doing, ot‘ .
course. unearths a few stunnmg
possibilities of its own.

Equally exhilarating for me"’
was Enrico IV performed b)’
La Compagnia del Colletivo "'

from Parma in the Theater De! r

Brakke Grond. This conflation’
of Shakespeare's two history '
plays is pari of a Shakespeare -
Project I hope 1o document "
more fully later in the year.”
The group has been together

for 15 years and finds a stunaing *»,

resonance in the confict’
between aparchy and responsi- -
bility that has quite evaded the
Royal Shakespeare Company in :
the Barbican. o

The piece comes across as a -
rich comment gn the evolution
in the real worid of the headily -

irresponsible 1968 generation*;

here irresistibix personified in
the Falstaff of Gigi Dall’Aglio. -
One senior critic has com-
plained that the RSC Prince Hal -
looks as if he has just come
nff his motorbike. Well, motor-

bikes feature heavily in this ’

production, as do transistor-,
radios, leather Jjackeis, juke.
boxes and playing eards. Purists:-
may retire to the library and-
ponder an awful paradex: thez
Parma collective has done away «
with directors, -

Holloway’s ‘Nursery Rhymes’/Wigmore Hall

In three successive weekend
concerts, the Nash Ensemble
has compiled chamber music
programmes into which pre-
mieres are- being enticingly
slipped. Between a euphonious

‘but persistently undervitalized

Mozart Trio. fo~ clarinet. viola,
and piano (K488) and the Beet-
hoven Septet, there was on

| Satrrrday phaced the first publie
{ performance of Rahin Hollo-

way's Divertimento no. 3, seb-
titled “ Nursery Rh:‘vmes.“ This
is the shortened ve-sion of a
work completed in 1977 and first
braadrast twn vears Peter—for
gnprano - (here, Rosemary
Ha~dv) and wind quintet.

. Those dates may be signifi-
cant. In.a series of recent tom-
positions, this mast civilized, nf
the youneer British composers
has evinced 2 new-found mus-
cular sirength of utterance to
counterbalance the appealing

‘Max Loppert

but sometimes rather soft
quality of earlier works; where-
as this Divertimento, though
Jrilliant in conception and
‘eharacteristically felicituous in
much of its detail, struck me as
decidely softcentred. As the
subtitle indicates, it is a somg
cyele of nursery rhyme setfings
{words drawn from the Opies'
Oxford Dictionery of Nursery
Rhymes) shaped and developed
into a full-seale chamber com-
position—at once diverting and
intricate, childlike In atmo-
sphere gnd sophisticated in
working-out.

The Qverture announces with
light-hearted wit a " Boys and
Zitls come out te play ™ motto:
the music. framing melofies
rraditinnal in fesling pather
than in acrual origin. pursues
eontrasts  between and com-
hinations of snln voire and
instrumental statement with

3.

signal virtunsity: and. as always”
in HoHoway. influences (not-_
ably, to my ear. Mahler's Fourth
Symnhony. the “small™ Stra-"
vinsky. and Britten passim) are-
creatively admitted to.

What proves ultimately hard’
to swallow js the sheer length
of the piece (what must the’
even lengthier original he
like?). In the elahm‘ately spun’,
Finalee. “A gaping w:de-
mouthed waddling frog™ is"
taken in full from verses one to
12: and a feeling sensed by the
listener earler hardens here
into eonviction, that Holloway's
Straussian expertize in devising
and developineg <havely forms:
has ™mn on well bevond the-
fracihle Timits of interest of the’
maferial or snhiect matter.
Thera are moments of true
hricht-aved  sweetrrss in  the
Divertimentn: a whole experi-
ence of i1 left a sugary satiety. -

Buddy Dé_ Franco & Terry Gibbs/Ronnie Scott’s -

Clarinettist Buddy de Franco
and vibraphonist Terry Gibbs,
both hugely experienced - masi-
cans in a wide variety of set-
togs, have, rather surprisingly,
been appearing together for
only two years. Their initial
Joint.-appearaoce was, In fact,
in this couniry at Ronnie Scott's
in June 1980 and hearing theni
last week back at Scott's (where
they remain untl June 26)
prompts the listener-to wonder
why it toek so long for two

- such- compatible players to get

together and present such

-thoroughly enteriaining jazz.

De Franco, whose technigque

has been compared favourably

with Benny Goodman’s, is a far
warmer and, harmonically, a
more advepturous improviser
than Goodman, alse a less
romantic one. Gibbs, the extro-
vert of the duo, is a hard®
swinger in the Lionel Hampton
mould. The De Franco/Gibbs
musical empathy is remarkable

Kevin Henriques

and firm proof that when two
virtuoso meel no egp bruising
occurs because of unashamed
musical respect.

Their .two personalities are

complementary. Neither fries.

to upstage the other and the

perpetually gum-chewing Gibbs,

whose speed on two mallets is
dazzling, is content during De

Franco solos to comp genttly’

but meaningfully behind him.

The two-set programme is
Intelligently varied. Gibbs or-
ganises 'four - and eight bar
e¢xchanges,” chase choruges,
counterpoint passages, mid-tune
tempo changes and other
devices which ensure listener
interest never falters.

Both have solo features — on
opening night De Franco's ver-
sion of Duke Ellington’s - All
100 S0OM” was movingly tresred.
his round tone exuding the
song’s bittersweetness while
Gibbs' exploration of Michel

‘Legrand's “What are you doing

o
the rest of wour life?” was-
deeply searching.

Apart from the familiar stan-
dards some of Gihbs' own com-
positions are included one of
which, "“Samba Waroo," is a
hréakneck workout for both. De
Franco fingerinz fieetly and so
accnrately and Gihhs moaving ats
a furious lick which is a re-
minder that as a child he won a .
talent eontest for niayvineg “The .
Flisht of the Bumble Bee ™ in.
45 seeonds! The twn even risk
comparisnn with Bennv Good--
man and Lirmel Famnton by.
plaging “Airmail Special,” a
gnestinnahble choice,

The impressive first nicht sets
were enhanced in no small war-
hy the — for once — putstand-
inelr svmnathetic Rritish .
rhvthm section. Alan Brans-
rnmbe on piano. Kennv Baldack s
on bass and drummer Thny
Finsev provide the zestful.
swingin? backine the two'
Amerirans respond to eaperly.:
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